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audi Arabia embarked on a milestone journey as it assumed the G20 (Group of 20)
Presidency on December 1, 2019. The G20 Summit will be the first to be hosted by an
Arab country this year. The Kingdom has started preparations within the framework of
the G20 Presidency, leading up to the leaders’ summit in Riyadh on Nov. 21-22. The Saudi G20
Presidency commends the work of the Japanese G20 Presidency in 2019 and will continue to
support the group’s efforts to forge global cooperation for sustainable development.
Commenting on the Presidency launch, Crown Prince Mohammad Bin Salman Bin Abdulaziz,
deputy premier and minister of defense, said, “The Saudi G20 Presidency is committed to
continuing the work carried out in Osaka and promoting multilateral consensus.” “Working
with our G20 partners, we will strive to deliver concrete actions and realize opportunities to
enable us to face the challenges of the future,” Crown Prince Mohammad added.
This event marks the first time that Saudi Arabia holds the Presidency of the G20. The theme
of the Saudi presidency is “Realizing Opportunities of the 21st Century For All”. The Kingdom
has also underlined three agenda items under this theme. They are as follow: “Empowering
people, by creating the conditions in which all people – especially women and youth – can live,
work and thrive”; “Safeguarding the Planet, by fostering collective efforts to protect our global
commons”; and “Shaping New Frontiers, by adopting long-term and bold strategies to share
benefits of innovation and technological advancement.”
Broadly speaking, the summit's agenda will include financial, economic and social issues
including energy, environment, climate, digital economy, trade, agriculture, healthcare,
education and labor. To discuss this agenda, the Saudi presidency will host more than 135
meetings and conferences including ministerial meetings as well as meetings of G20 officials
and executives.
A consensus on the agenda and the deliberations at the G20 summit is important keeping in
view the fact that the G20 members represent about 80 percent of the global economic output,
two-thirds of the world’s population and three-quarters of international trade. Moreover, the
significance of the Saudi presidency also needs to be highlighted as the Kingdom is at the
crossroads of the three continents, Asia, Europe and Africa.
The presidency has allowed the Kingdom to share the perspective of the Middle East and
North Africa region on the whole gamut of regional and international issues. The G20 members
have realized the contributions made by the Kingdom, currently undergoing major economic
and social transformation guided by its Saudi Vision 2030, which is closely aligned with
core G20 objectives of achieving macroeconomic stability, sustainable development, women
empowerment, enhanced human capital and increased flow of trade and investment.
No doubt, the G20 commitments to reduce excessive imbalances, promote greater
inclusiveness, reduce inequality and boost economic growth will top the agenda of the Saudi
presidency. Working in close cooperation with G20 members and other stakeholders, the
Kingdom looks forward to a successful presidency where it will play a more constructive role
in contributing to a positive and sustainable impact in our region and the world at large.
The G20 Secretariat and the Prince Saud Al Faisal Institute for Diplomatic Studies have
joined forces together to ensure the well-equipped talents have adequate skills to deal with
the high-level delegations and topics. Over three days, IDS organized a focused workshop
that addressed important issues such as multilateral negotiations, public diplomacy, protocol,
economic foreign policy analysis and treaties.
To this end, it is important to mention that the finance ministers and governors of central
banks of G20 countries gathered in Riyadh on February 22, 2020, to discuss the state of the
global economy. The role of the Kingdom and its contributions to the growth of the global
economy as well as ways and means to boost the economy were highlighted and commended
by the finance ministers. The Kingdom has gone the extra mile in giving a boost to the economy
and implementing reforms on its home turf within the framework of Vision 2030.
The Saudi Aramco initial public offering (IPO) has been the centerpiece of Vision 2030,
which has initiated reforms in different sectors besides opening gates for strategic investment
opportunities both at home and abroad. This is even though the Kingdom faces financial
challenges exacerbated by low oil prices and continued high public expenditures. Saudi Arabia
is also executing several multi-billion dollar Giga projects in which a large number of foreign
companies are participating.
Recently, just a few months into its term as G20 President, the Kingdom is also now third
amongst G20 countries with regards to reducing carbon emissions from fuel consumption. The
results come from a recent analysis by the Riyadh-based King Abdullah Petroleum Studies
and Research Center (KAPSARC), which claims that Saudi Arabia has jumped from fourth
position last year to its current top three titles, coming in after Brazil and France, and ahead of
Germany and Japan.
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SAUDI ARABIA TO
HOST G20 SUMMIT
Saudi Arabia is committed
to ensuring the G20
continues to reflect a
broad and inclusive
range of international
perspectives.

INTERVIEW WITH
INDIAN AMBASSADOR
TO SAUDI ARABIA
The two countries have defense,
security and counter-terror
cooperation. Indian Prime
Minister Narendra Modi’s visit to
Saudi Arabia in October 2019—
his second in three years —has
further given a boost
to bilateral links.

PALESTINE REJECTS
TRUMP’S PEACE PLAN
Of all the attempts of
two-state solution, in
2007, the majority on
both sides, according
to a number of
polls, preferred an
independent two-state
solution over any other
solution to resolve the
age old conflict.

SAUDI ARABIA, SOUTH
KOREA SHARE STRONG
BONDS OF FRIENDSHIP
The ambassador said:
“Here I would like to
offer reflections on
some of the major
issues that the Korean
government hopes may
be addressed during
the 2020 G20.

A TALE OF TWO
STRONG ALLIES
The United States and
Saudi Arabia enjoy
a strong economic
relationship. The United
States is Saudi Arabia’s
second largest trading
partner, and Saudi Arabia
is one of the United States’
largest trading partners in
the Middle East.
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KING SALMAN CHAIRS G20 LEADERS’
VIRTUAL SUMMIT TO FIGHT COVID-19 PANDEMIC

The Custodian of the Two Holy Mosques King Salman Bin Abdulaziz
chaired an emergency G20 virtual summit, which was attended by
US President Donald Trump, Chinese President Xi Jinping, German
Chancellor Angela Merkel and Russian President Vladimir Putin among
other G20 leaders on March 26, 2020. In the extraordinary G20 virtual
summit, King Salman urged world leaders to coordinate financing of
research and development towards a coronavirus vaccine, secure the
global economy and assist underdeveloped countries in fighting the
pandemic.

A
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fter the summit hosted by
Saudi Arabia, the G20 leaders
pledged $5 trillion to battle
the spreading coronavirus pandemic,
calling it their “absolute priority” to
tackle its health, social and economic
impacts. During the video conference of
the world’s major economies, the
leaders said they were committed
to restoring confidence, preserving
financial stability and reviving growth.
Speaking in his opening address,
King Salman said: “This humanitarian

crisis requires a global response. The
world counts on us to come together
and cooperate to face this challenge.”
The two-hour digital discussion, hosted
by King Salman, was the first time the
global community had come together
amid the acute challenges presented by
the virus, which has caused more than
20,000 deaths worldwide and ravaged
national economies.
Convening March 26’s digital
meeting was a sign of how seriously
the world community regards the
threat from COVID-19, after previous
special G20 meetings at the height of
the global financial crisis. “The G20
has previously proven its effectiveness
in mitigating the severity of the
global financial crisis and its ability to
overcome it,” King Salman said. The
G20 expressed gratitude to medical
workers fighting the virus and its
sadness at the suffering and loss of life.

Convening March 26’s digital
meeting was a sign of how
seriously the world community
regards the threat from
COVID-19, after previous special
G20 meetings at the height of
the global financial crisis.

A further meeting of G20 health and
finance ministers will take place in the
next few weeks to implement some
of the commitments put in place at
the March 26 G20 summit, including
concerted actions tackle pandemics
on a global scale. King Salman urged
G20 leaders to take effective and
coordinated action to combat the global
crisis triggered by the coronavirus
pandemic and called on them to assist
developing nations.
We must have an effective and
coordinated response to this pandemic
and restore confidence in the global
economy said King Salman.
He also called for strengthening
the global preparedness to counter
infectious diseases that may spread in
the future.
“On the economic front, amid the
slowdown in global growth and the
turmoil in financial markets, the G20
has a pivotal role in countering the
economic and social impact of this
pandemic.
Therefore, we must have an effective
and coordinated response to this
pandemic and restore confidence in the
global economy,” said King Salman.
He welcomed the policies and measures
taken by countries to revive their
economies. “But despite the importance
of any country’s individual responses,

it is our duty to strengthen cooperation
and coordination in all aspects of the
adopted economic policies,” he said.
On trade, King Salman told the G20
leaders that the Group must send a
strong signal to restore confidence in the
global economy by resuming, as soon
as possible, the normal flow of goods
and services, especially vital medical
supplies. The king stated that it was
the responsibility of the G20 countries
to help developing countries and least
developed states to enable them to

build their capacities and improve
their infrastructure to overcome
repercussions of the pandemic.
As concerns mount for poorer
countries without access to capital
markets and adequate health
facilities, the IMF and World Bank have
urged G20 leaders to support its call
for governments to put debt payments
on hold. “We are injecting over $5
trillion into the global economy, as
part of targeted fiscal policy, economic
measures, and guarantee schemes to
counteract the social, economic and
financial impacts of the pandemic,”
the leaders said in a statement after the
emergency online summit.
The unprecedented COVID-19
pandemic is a powerful reminder of our
interconnectedness and vulnerabilities.
The virus respects no borders.
Combatting this pandemic calls for
a transparent, robust, coordinated,
large-scale and science-based global
response in the spirit of solidarity. “We
are strongly committed to presenting

7
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The statement further said:
“We will share timely and
transparent information;
exchange epidemiological
and clinical data; share
materials necessary for
research and development;
and strengthen health
systems globally, including
through supporting the
full implementation of the
WHO International Health
Regulations (IHR 2005).”
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a united front against this common
threat,” said a statement released after
the virtual G20 summit. “We are deeply
saddened by the tragic loss of life and
the suffering faced by people around
the world. Tackling the pandemic
and its intertwined health, social and
economic impacts is our absolute
priority,” it added.
The statement said that the G20 is
committed to doing whatever it takes
to overcome the pandemic, along with
the World Health Organization (WHO),
International Monetary Fund (IMF),
World Bank Group (WBG), United
Nations (UN), and other international
organizations, working within their
existing mandates. “We are determined
to spare no effort, both individually and
collectively, to protect lives, safeguard
people’s jobs and incomes, restore
confidence, preserve financial stability,
revive growth, minimize disruptions
to trade and global supply chains,
provide help to all countries in need
of assistance, and coordinate on public
health and financial measures,” said the
statement.
The statement further said: “We
commit to take all necessary health

measures and seek to ensure adequate
financing to contain the pandemic and
protect people, especially the most
vulnerable. We will share timely and
transparent information; exchange
epidemiological and clinical data;
share materials necessary for research
and development; and strengthen health
systems globally, including through
supporting the full implementation
of the WHO International Health
Regulations (IHR 2005).”
The statement also committed to
expanding manufacturing capacity to
meet the increasing needs for medical
supplies and ensure these are made
widely available, at an affordable
price, on an equitable basis, where
they are most needed and as quickly
as possible. The GCC leaders also
stressed the importance of responsible
communication to the public during this
global health crisis. They tasked their
Health Ministers to meet as needed
to share national best practices and
develop a set of G20 urgentactions on
jointly combatting the pandemic by
their meeting in April.
The G20 leaders fully supported
and committed to further strengthen
the WHO’s mandate in coordinating
the international fight against the
pandemic, including the protection of
front-line health workers, delivery of
medical supplies, especially diagnostic
tools, treatments, medicines, and
vaccines. They also acknowledged the
necessity of urgent short-term actions
to step up the global efforts to fight the
COVID-19 crisis, and work together
and with stakeholders to close the
financing gap in the WHO Strategic
Preparedness and Response Plan.
The statement further said: “We
commit to providing immediate
resources to the WHO’s COVID-19
Solidarity Response Fund, the
Coalition for Epidemic Preparedness
and Innovation (CEPI) and Gavi, the
Vaccine Alliance, voluntarily. We
call upon all countries, international
organizations, the private sector,
philanthropies, and individuals to
contribute to these efforts.” “To
safeguard the future, we commit to
strengthen national, regional, and
global capacities to respond to potential

infectious disease outbreaks by
substantially increasing our epidemic
preparedness spending,” it added.
The G20 leaders in their final
statement also called on the WHO, in
cooperation with relevant organizations,
to assess gaps in pandemic preparedness
and report to a joint meeting of Finance
and Health Ministers in the coming
months, to establish a global initiative
on pandemic preparedness and
response. This initiative will capitalize
on existing programs to align priorities
in global preparedness and act as a
universal, efficient, sustained funding
and coordination platform to accelerate
the development and delivery of
vaccines, diagnostics, and treatments.
The G20 heads of state also
committed to do whatever it takes
and to use all available policy tools
to minimize the economic and social
damage from the pandemic, restore
global growth, maintain market
stability, and strengthen resilience. “We
are currently undertaking immediate
and vigorous measures to support
our economies; protect workers,
businesses—especially micro-, small
and medium-sized enterprises—and
the sectors most affected; and shield
the vulnerable through adequate social
protection,” said the statement, while
referring to injecting over $5 trillion
into the global economy, as part of
targeted fiscal policy.
The leaders also committed to
conducting bold and large-scale fiscal
support. Collective G20 action will
amplify its impact, ensure coherence,
and harness synergies. The magnitude
and scope of this response will get the
global economy back on its feet and set
a strong basis for the protection of jobs
and the recovery of growth. “We ask
our Finance Ministers and Central Bank
Governors to coordinate regularly to
develop a G20 action plan in response
to COVID-19 and work closely with
international organizations to swiftly
deliver the appropriate international
financial assistance,” said the statement.
The G20 leaders also welcomed
the steps taken by the IMF and the
WBG to support countries in need
using all instruments to the fullest
extent as part of a coordinated global

response and ask them to regularly
update the G20 on the impacts of the
pandemic, their response, and policy
recommendations. They said that they
will continue to address risks of debt
vulnerabilities in low-income countries
due to the pandemic. They called on the
International Labor Organization (ILO)
and the Organization for Economic
Cooperation and Development
(OECD) to monitor the pandemic’s
impact on employment.
The leaders have also committed
to addressing international trade
disruptions. “Consistent with the needs
of our citizens, we will work to ensure
the flow of vital medical supplies,
critical agricultural products, and other
goods and services across borders, and
work to resolve disruptions to the global
supply chains, to support the health
and well-being of all people,” said that
statement, while committing to work
together to facilitate international trade
and coordinate responses in ways that
avoid unnecessary interference with
international traffic and trade.
The leaders also pledged to work
swiftly and decisively with the frontline international organizations, notably

The G20 leaders in their
final statement also called
on the WHO, in cooperation
with relevant organizations,
to assess gaps in pandemic
preparedness and report to
a joint meeting of Finance
and Health Ministers in the
coming months, to establish a
global initiative on pandemic
preparedness and response.
the WHO, IMF, WBG, and multilateral
and regional development banks to
deploy a robust, coherent, coordinated,
and rapid financial package and to
address any gaps in their toolkit. “We
stand ready to strengthen the global
financial safety nets,” said the leaders
in the statement, while calling upon all
these organizations to further step up
coordination of their actions, including
with the private sector, to support
emerging and developing countries
facing the health, economic, and social
shocks of COVID-19. “We stand ready
to react promptly and take any further
action that may be required,” said the
statement.
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KING SALMAN HOLDS TALKS
WITH JAPANESE PREMIER ABE
By The Diplomat Staff

Saudi Arabia and Japan have forged closer ties in different sectors including politics,
economy, and culture. The visit of Japanese Prime Minister Shinzo Abe to the Kingdom on
January 11 this year and his wide-ranging talks with the Custodian of the Two Holy Mosques
King Salman Bin Abdulaziz and Crown Prince Mohammad Bin Salman, deputy premier
and minister of defense; gave a new dimension to the bilateral ties. This high-profile visit
was preceded by the Saudi-Japan Vision 2030 Business Forum, which was held in Japan in
October 2019. The forum focused on commercial opportunities being created in different
sectors, as well as key reforms underway to support continued growth in these sectors.
8
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he Custodian of the Two Holy
Mosques King Salman and
Crown Prince Mohammad Bin
Salman held wide-ranging talks with
Japanese Prime Minister Shinzo Abe,
which covered a range of bilateral,
regional and international issues.
Japanese Prime Minister Abe and his
delegation arrived in Riyadh on January
11th, 2020, as part of a five-day Gulf
tour that also took him to the United
Arab Emirates and Oman. King Salman
held a session of official talks with Prime
Minister Abe. During the session, they
reviewed bilateral relations between
the two friendly countries and ways of
enhancing and developing them.
They also reviewed cooperation in
the fields of tourism, security, artificial
intelligence, and renewable energy.
The two sides also discussed several
regional and international issues of
common interests. Japanese Premier
Abe sought cooperation from Saudi
Arabia to ensure stability in the Middle
East as he urged all parties involved to
exercise restraint amid heightened U.S.Iran tensions. In his meeting with Crown
Prince Mohammad near Al Ula in the
country's northwest, Abe expressed his
concern about the grave impact that a
military conflict in the region would

have on the rest of the world.
Both agreed that collective efforts
are necessary toward easing Middle
East tensions, according to reports.
"A military conflict in the Middle
East would have a huge impact on
global peace and stability," Abe told
the Crown Prince. "I'd like to ask all
countries concerned to respond (to the
situation) in a restrained manner,” he
added. On the other hand, Crown Prince
Mohammad expressed full support for
Japan’s dispatch of a Maritime SelfDefense Force (MSDF) destroyer and
patrol aircraft to the Middle East during
his talks with the Japanese premier.
At the talks, Abe sought Riyadh’s
understanding and cooperation for the
MSDF mission in the sea off Yemen
and Oman, which Tokyo says is aimed
at gathering information to ensure the
safe navigation of ships in the region,
including those owned or operated by
Japan. In response, the Crown Prince
said that his country fully supports
Japan’s efforts. The Prime Minister and
the Crown Prince confirmed that Japan
and Saudi Arabia will work together
for stability in the Middle East and
safe navigation in the region. Japan is
sending MSDF personnel and assets
to enhance its intelligence-gathering

Japanese Premier Abe sought
cooperation from Saudi Arabia
to ensure stability in the Middle
East as he urged all parties
involved to exercise restraint
amid heightened U.S.-Iran
tensions.
capabilities in areas that include the
Gulf of Oman and part of the Arabian
Sea.
But the Strait of Hormuz near Iran, a
key shipping lane, is out of scope for the
mission, as Japan wants to draw a clear
distinction between its deployment and
a U.S.-led maritime security initiative
that Tokyo has not joined. Japanese
Prime Minister Abe also stressed that
any military confrontation in the region
would have major repercussions on
world peace, expressing his appreciation
to Saudi Arabia for showing great
restraint in recent months.
Speaking on this occasion, a Japanese
foreign ministry spokesman said the
Japanese premier also voiced his
country’s readiness to support Saudi
Arabia as it prepares to host the G20
summit later this year. Japan had hosted
the 2019 summit. The Prime Minister
expressed his great appreciation for
the reform efforts Crown Prince
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Japan is the Kingdom’s thirdlargest trading partner, with
a turnover of more than $38
billion and a growth rate of 20
percent in 2018 compared to
the previous year.
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Mohammad has been exerting. Such
reforms are not only important to
the Kingdom but the region and the
whole world, he stressed. Discussions
between the Crown Prince and Prime
Minister focused on bilateral relations
and the latest regional developments,
most notably recent tensions in the
Middle East.
They stressed the need to de-escalate
tensions and avoid any future tensions.
Tokyo will continue to exert its efforts
to defuse tension and restore stability
in the Middle East, hoping that it will
preserve its close relations with Riyadh,
said the spokesman. The Japanese
delegation visiting the Kingdom
held four ministerial meetings with
Saudi officials. Discussions focused
on cooperation in 69 fields. Crown
Prince Mohammad and Abe voiced
their commitment to maintaining
cooperation between their countries.
On the commercial front, Saudi
Arabia and Japan have forged closer
relations. Investments between Saudi
Arabia and Japan are estimated at
around $30 billion. The Saudi-Japan
Vision 2030 Business Forum held
in Tokyo in October last year gave a
new dimension to the Saudi-Japanese
relations. Addressing the forum,
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Minister of Commerce and Investment
Majed Al-Qasabi, said Japan is one
of Saudi Arabia’s most important
economic partners, and businesses from
across our countries have a strong track
record of working together.
“Today’s forum reflects the
success and strength of this enduring
partnership,” he said. The forum,
organized by Saudi Arabian General
Investment Authority (SAGIA), in
partnership with the Japan External
Trade Organization (JETRO), brought
together more than 300 delegates,
including high-ranking government
officials, investors and business leaders
from both countries for a series of open
discussions, workshops and high-level
meetings.
Al-Qasabi said that Saudi Arabia
and Japan established the SaudiJapanese Vision 2030 two years ago
intending to drive continued private
sector involvement by establishing
joint-ventures between entities across
the two countries. “We believe that
the future prosperity of the Kingdom
depends on fostering even closer ties
with our strategic partners across
the globe, and we look forward to
welcoming these companies as they
take part in the historic transformation
of our economy,” he stated.
Japan is the Kingdom’s third-largest
trading partner, with a turnover of more
than $38 billion and a growth rate of
20 percent in 2018 compared to the
previous year. Since the launch of the
Kingdom’s Vision 2030 in April 2016,
the Kingdom has taken several reform
initiatives, including full ownership
of foreign investment, with integrated
infrastructure and advanced legal
rights and greater protection for foreign
investors.
There were exchanges of several
memoranda of understanding (MoU)
between the two countries on the
sidelines of the forum. These include
University of Tokyo and King Fahd
University of Petroleum and Minerals
(KFUPM) for academic exchange
for research in renewable energy and
petrochemicals; Kyoto University

Institute for Advanced Study (KUIAS)
and King Abdullah University for
Science and Technology (KAUST)
for the promotion of the exchange of
scientific materials, publications, and
information and exchange of faculty
members and researchers, students
and joint research; and University of
Tokyo and KAUST for collaboration
on the research and the next generation
of organic and soft electronics and
efficient generation of hydrogen.
The MoUs also include those between
Japan Patent Office (JPO) and Saudi
Authority for Intellectual Property
(SAIP) to promote the exchange of
data and best practices in the field
of intellectual property protection
including trademarks and patents;
Sumitomo Mitsui Banking Corporation
and SAGIA to enhance investment
opportunities between Japan and Saudi
Arabia. Other MoUs were between
Mitsubishi UFJ Financial Group and
SAGIA framework for cooperation
to enhance investment from Japan
to the Kingdom; Toyobo and Saline
Water Conversion Corporation and
Arabian Japanese Membrane Company
to develop innovative membrane
technologies and manage disposed
brine water generated from seawater
desalination plants for environmental
sustainability.
An MoU was also signed to explore
opportunities and to utilize 3D printing
technology and local materials for
housing construction. There were also
exchanges of MoU between Cyberdyne
Group and Abdul Latif Jameel
Investments to collaborate and enhance
Cybernic treatment and contribute
to the social development of the
Kingdom; Saudi-Japan Vision Office
Riyadh (VRO) and National Industrial
Development and Logistics Program
(NIDLP) to expand collaboration
and enable investments in the field of
industry, mining, energy and logistics;
and TBM and SABIC to build a circular
economy using LIMEX.
The two sides also agreed to provide
support and training for human capacity
development for Saudi youth in the

automotive sector. These investments
and agreements come alongside a broad
series of economic reforms, which
are enabling rapid growth in foreign
investment in Saudi Arabia. The total
number of foreign investor licenses
issued in the first half of 2019 was more
than double the number issued the same
period a year before. On this occasion,
Saudi Arabia renewed its call for
Japanese investment during the SaudiJapan business forum amid growing
economic ties between the two nations.
The Saudi Arabian General
Investment Authority (SAGIA)
discussed tourism and entertainment
investment opportunities in Saudi
Arabia with Japan’s business leaders
and government officials during the
Saudi-Japan Vision 2030 Business
Forum. During the forum, a total of 12
Memoranda of Understanding (MoUs)
were exchanged in fields of education,
science, technology, and banking and
finance. “Japan is one of Saudi Arabia’s
most important economic partners,”
Saudi Arabia’s Minister of Commerce
and Investment, Majid Al-Qasabi said
at the forum.
Saudi Arabia has moved up three
positions to the 36th place, globally,
through its efforts to diversify the
Kingdom’s economy, according to the
2019 Global Competitiveness Report
published by the World Economic
Forum. The total number of foreign
investor licenses issued in the first
half of 2019 was more than double
the number issued the same period
a year before. On the sidelines of the
forum, Saudi Authority for Intellectual
Property signed a memorandum of
cooperation in the field of intellectual
property with the Japanese Patent
Office during the meeting.
This Memorandum aims to establish
a framework for bilateral cooperation
activities, enhance cooperation in
respecting intellectual property, raise
awareness of IP value, and train and
develop human resources in the fields
of patents, utility models, industrial
designs and trademarks. To this end, it
is important to note that Saudi Arabia

and Japan have had an increasingly
cooperative relationship. The already
warm relationship between Saudi
Arabia and Japan has strengthened in
recent years, as both countries seek
greater mutual opportunities offered by
the Kingdom’s Vision 2030. Yet both
understand the need for a balancing act
between them and other players.
Relations between the Kingdom and
Japan have deepened in recent years.
The two countries have developed a
close relationship that mostly revolves
around economic and energy interests.
Mutual state visits by high-ranking
Saudi and Japanese officials and close
cooperation during summit meetings at
international fora have paved the path
for the strengthening of ties as well as
the conception of ambitious economic
plans aiming to upgrade both states’
economies and societies.
Despite the improved economic
relationship, however, geopolitical
factors still need to be taken into
consideration when examining the
two states’ interaction. Ultimately,
the relationship between Saudi Arabia
and Japan can be viewed through a
balancing prism. Saudi Arabia’s main
current economic objective is to achieve
diversification by 2030 so that the
Kingdom can reduce its reliance on oil.
This ambitious endeavor is to come to
life using Crown Prince Mohammad’s
flagship project, Vision 2030. For this
vision to become a reality, the entire
Saudi society must be mobilized;
and for that to be achieved, radical
changes need to be introduced, which
will necessitate extensive reforms in a
wide variety of fields, ranging from the
industrial and financial sectors to labor
markets and society.
It will involve the marshaling of
social groups such as women. Japan,
which relies on Saudi Arabia for a
third of its oil imports, is now one
of the Kingdom’s most important
economic partners with bilateral trade
growing progressively. Within the
past year, Japanese exports grew by
more than 10 percent, to $41 billion,
while Saudi exports to Japan increased
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Japan seeks to ensure that its
supply of hydrocarbons will not
be frustrated by developments
in the tumultuous Middle East.
Japan on the other hand, which
has one of the largest economies
in the world, depends heavily on
Saudi oil, and on the importation
of resources from other Arabian
Gulf countries too.
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by more than 20 percent, reaching
$34 billion. As a result of this deeper
cooperation, the then-Deputy Crown
Prince Mohammad bin Salman and
Japanese Prime Minister Shinzo Abe
announced in September 2016 the
creation of the Joint Group for SaudiJapan Vision 2030, which would make
Japan a central actor in Vision 2030.
This joint project is being run by five
ministries. The Ministry of Economy
and Planning (MEP), the Ministry of
Commerce and Investment (MCI),
and the Ministry of Energy, Industry,
and Mineral Resources (MEIM) from
Saudi Arabia, and the Ministry of
Economy, Trade and Industry (METI),
and the Ministry of Foreign Affairs
(MOFA) from Japan. No doubt, the
Saudi-Japan Vision 2030 is founded
on the pillars of diversity and aims
to foster sustainable growth through
a healthy industrial environment,
and innovation, which will allow for
improved competitiveness in economic
sectors, and soft values.
It will also be “revitalizing social and
cultural landscapes by stetting strong
cooperation fundamentals.” The plan
will focus on the competitiveness of
the industry, energy sustainability,
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entertainment and media, healthcare
and medicals, quality infrastructure,
agriculture and food security, culture
and sports and education. Japan
will also help the Kingdom by
developing e-commerce platforms,
and offering the technology required
to initiate the 4th Saudi industrial
revolution. In exchange, Saudi Arabia
will guarantee steady flows of oil to
Japan, while developing a joint crude
oil storage capacity in Okinawa.
Japan seeks to ensure that its supply
of hydrocarbons will not be frustrated
by developments in the tumultuous
Middle East. Japan on the other hand,
which has one of the largest economies
in the world, depends heavily on Saudi
oil and on the importation of resources
from other Arabian Gulf countries too.
It wants to make sure that developments
on key fronts in the region such as
the Syrian crisis, the Israel-Palestine
conflict, the blockade of Qatar and
Yemen’s civil war will not hurt its
economic interests.
To ensure therefore that its interests
are not threatened, Japan has taken
the initiative throughout the past year
to participate in efforts to achieve
peace in Afghanistan and Syria. It has

also established a military presence
in Djibouti. Such initiatives attest to
Japan’s desire to safeguard the sources
of its hydrocarbon imports, which the
Japanese economy depends on heavily.
Now, Japan wants Saudi Arabia to
remain a bastion of stability in the
region and believes that the Vision
2030 project will play a key role in the
durability of the Saudi state and hence
the protection of Japanese interests.
Both Saudi Arabia and Japan,
however, need to maintain an
equilibrium between the nations they
work with. Similarly, in the interest
of meeting its energy needs, Japan
has been working closely with both
Saudi Arabia. Naturally, Japan has an
important role to play in the Kingdom’s
“Look East” foreign policy. Early this
year, Saudi Arabia and Japan took a
major step in cementing their relations
by signing seven memorandums of
understanding (MoU) in various fields
including economics and culture.
The signing of the MoUs was
overseen in Tokyo by Crown Prince

Mohammad bin Salman and Japanese
Prime Minister Shinzo Abe. Separately,
Prince Mohammad and Prime Minister
Abe discussed strengthening bilateral
cooperation between their two
countries and the ways to enhance
them further. International and
regional developments also came up
for discussion during the meeting.
Prime Minister Abe appreciated
the Kingdom’s Vision 2030 and
expressed his desire to discuss areas
of partnership in this regard. He also
lauded the leading role of the Kingdom
in achieving security and stability in
the Middle East, said an SPA report.
The MoUs the two sides signed
included cooperation to enhance
cultural exchanges through several
channels, cooperation to protect
copyrights, cooperation in the field
of small and medium enterprises and
enhancing their competitive ability in
global markets, cooperation to produce
and maintain energy, investment
cooperation in the industrial field,
cooperation in the field of international

development, investment and exchange
of information between Saudi Fund for
Development and Japanese Agency for
International Cooperation.
The final MoU signed was in
cooperation in the news field between
Saudi Press Agency and Kyodo News
Agency. Speaking on this occasion,
Hiroaki Ishii, chairman of the Board
of Directors of Japan External Trade
Organization praised Vision 2030 as
a national strategy for transformation
in the 21st century. He said the
vision meets with the aspirations of
Japan in the financing of industries
and development of facilities. He
said Japanese companies have great
potential to contribute to this vision.
Japanese Minister of Economy, Trade
and Industry Hiroshige Seko said his
country’s relations with Saudi Arabia
have been strengthened steadily in the
field of economy. The Kingdom is our
very important business partner and it
is the largest oil exporter to Japan, he
said stressing that Japan is also one of
the largest exporters to the Kingdom.

Some MoU Agreements signed between Saudi and Japan
University of Tokyo and King Fahd
University of Petroleum and Minerals
(KFUPM)

- Academic exchange for research in renewable
energy and petrochemicals

Toyobo and Saline Water Conversion
Corporation and Arabian Japanese
Membrane Company

- Develop innovative membrane technologies
and manage disposed brine water generated from
seawater desalination plants for environmental
sustainability.

Japan Patent Office (JPO)
and Saudi Authority for
Intellectual Property (SAIP)

- To promote the exchange of
data and best practices in the field
of intellectual property protection
including trademarks and patents

Sumitomo Mitsui Banking
Corporation and SAGIA

- to enhance investment
opportunities between Japan and
Saudi Arabia.

Kyoto University Institute for Advanced Study (KUIAS) and
King Abdullah University for Science and Technology (KAUST)

- Promotion of the exchange of scientific materials, publications, and information
and exchange of faculty members and researchers, students and joint research.

University of Tokyo and KAUST

- Collaboration on the research and the next generation of organic
and soft electronics and efficient generation of hydrogen.
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GCC SUMMIT REAFFIRM UNITY,
PLEDGE TO
COUNTER
IRAN
By The Diplomat Staff

The 40th meeting of the Supreme Council of the Gulf Cooperation Council (GCC), which concluded
in Riyadh, capital of the Kingdom of Saudi Arabia, issued a final communique of its deliberations on
December 10, 2019. At the kind invitation of the Custodian of the Two Holy Mosques King Salman bin
Abdulaziz Al Saud, the Supreme Council of the GCC hosted its 40th session of the GCC leaders, under
the chairmanship of King Salman bin Abdulaziz with the participation of each of His Majesty King Hamad
bin Isa Al Khalifa, King of the Kingdom of Bahrain; Sheikh Mohammad bin Rashed Al Maktoum, Vice
President of the United Arab Emirates, Prime Minister of the UAE and Governor of Dubai; His Highness
Fahd bin Mahmoud Al Saeed, Deputy Prime Minister for Cabinet Affairs of the Sultanate of Oman; His
Excellency Sheikh Abdullah bin Nasser bin Khalifa Al Thani, Prime Minister and Minister of Interior of the
State of Qatar; His Highness Sheikh Sabah Al-Ahmed Al-Jaber Al-Sabah, Emir of the State of Kuwait; and
His Excellency Dr. Abdullatif bin Rashed Al-Zayani, Secretary-General of the Gulf Cooperation Council.

T
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he final communique covered
a range of local, regional
and international subjects.
The GCC Supreme Council, as per
the communique, congratulated the
Custodian of the Two Holy Mosques
King Salman bin Abdulaziz on
assuming the presidency of the current

40th meeting of the Supreme Council,
expressing appreciation of the monarch
for the keenness and interest shown in
his opening speech for activation of the
GCC march in all fields.
The Supreme Council expressed its
deep appreciation of and gratitude to
Sultan Qaboos bin Said, the Sultan of

Oman, and his esteemed government
for the great sincere efforts made
during the period of the presidency
of the Sultanate of Oman of the 39th
session of the Supreme Council, which
resulted in implementing important
steps and achievements. The Council
congratulated the United Arab Emirates
on taking over the coming presidency,
wishing the UAE all success in
consolidating the GCC march in all
fields. The Supreme Council also
affirmed that its countries stand together
in the face of any threat to any of the
GCC countries.
The Supreme Council hailed the good
endeavors and sincere efforts made by
Emir Sheikh Sabah Al-Ahmad Al-Jaber
Al-Sabah of Kuwait to mend fences that
marred relations between the member
states. The Council expressed its support
for these efforts and the importance of
continuing them. The leaders affirmed
the necessity of implementing all
decisions of the Supreme Council and
inked agreements within the framework
of the GCC according to their specific
timetables and commitment to their
contents due to their importance in
protecting the security of the member
states and maintaining their stability.
The final communique said that the
GCC leaders condemned the attack
on the Saudi oil supply facilities in
September 2019, which was directed
at the international energy supplies. It
said that the attack was a continuation
of the previous aggressive acts against
Aramco’s pumping stations by Iranian
weapons. The Council called upon the
international community to assume its
responsibilities to condemn those behind
these attacks and confront these terrorist
acts that affect the global economy,
praising the Kingdom’s invitation to the
international experts from the United
Nations to get reassured on the facts and
participate in the investigations.
The Supreme Council directed the
competent authorities of the member
states, within the framework of the
Gulf Cooperation Council, to complete
all necessary measures to ensure the
security and safety of their territories.
The council also praises the United
States’ efforts to strengthen its military
presence in the region for this purpose.

The Supreme Council praised the
results of the Security and Defense
Conference of the Chiefs of Staff of
the GCC countries, Egypt, Jordan,
Pakistan, Britain, the United States of
America, France, South Korea, The
Netherlands, Italy, Germany, New
Zealand and Greece, held in Riyadh, in
October 2019, which confirmed unified
position against the attacks on the
Kingdom targeting the infrastructure
of its economy and energy, considering
it as an attack on the global economy
and the international community, and
expressing full support for the efforts
Saudi Arabia has made to deal with
these criminal acts, to deter any other
attacks under international law.
The Supreme Council welcomed
Saudi Arabia’s taking over the
chairmanship of the G20 in December
2019, and the scheduled hosting of the
15th session of the Summit of G20 in
November 2020. The Supreme Council
praised UAE hosting of Expo 2020,
hinting that such success is a credit for
all countries and peoples of the GCC,
as organizing such major events would
enhance dialogue of cultures, allow
communication between them, and
establish the region’s position as an
international business hub.
The GCC leaders praised the
establishment of the Saudi-Bahraini
Coordination Council, based on the
two brotherly countries’ keenness
to consolidate relations and enhance
bilateral cooperation in various fields.
The Supreme Council praised the
efforts of the UAE in the field of outer
space exploration by launching “Hope
Probe”, which will start the mission in
2020 to reach Mars in 2021.
The Supreme Council also expressed
satisfaction with the progress in
implementing the vision of King
Salman, to promote joint Gulf action,
which was approved by the Supreme
Council at its 36 sessions, in December
2015. The Supreme Council reviewed
a report on the follow-up to the
implementation of the work program of
the Economic and Development Affairs
Authority and directed to set a roadmap
for completing studies and projects
related to achieving economic unity by
the year 2025, stressing the importance

of continuing to deepen cooperation and
integration in the economic field.
The Supreme Council adopted the
consultative committee’s views on the
role of women in development in the
GCC states, its views on social media
networks, and the frameworks and
areas of strategic cooperation between
the GCC and Africa, and directed them
to refer them to the relevant authorities
within the framework of the council.
The Supreme Council mandated its
Advisory Body to study topics like
Gulf human capital, the promotion of
economic sustainability, the Silk Road
Project (Belt and Road) and uniting
efforts to raise the ranking of the
GCC states on the indicators of global
competitiveness.
The Supreme Council approved
the Law on Trademarks. The Council
assigned the GCC Financial and
Economic Committee to accredit and
implement the necessary decisions
related to the joint action in the field
of a customs union, including the
amendments of the unified tariff. It
assigned the competent ministerial
committees in charge of non-custom
restrictions to review the unified guide to
releasing foreign goods at the first entry
inlets of the GCC countries according to
customs unified requirements, within a
limited period.
The Supreme Council also endorsed
the cultural strategy for the GCC
countries for the coming decade 2020
- 2030 as well as the labor and labor
force strategy for the term 2020 - 2025.
The Council approved the unified
regulation for real estate owners for
a preliminary four years. Morever,
the Council approved the domestic
regulation and budget for the translation
and Arabization.
The final communique said that
the Supreme Council also approved
the findings of the study on the
establishment of the Gulf Academy
for Strategic and Security Studies, and
the credits allocated to the Academy,
funded equally by member states in
the budget of 2022. The Supreme
Council welcomed the opening of the
official headquarters of the International
Alliance for the Protection and Safety
of Maritime Navigation and ensuring
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The Supreme Council affirms
the GCC permanent stances and
decisions towards terrorism and
extremism, its rejection of all its
forms and images as well as its
motives and justifications and
whatever its source.
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the safety of sea lanes in the Kingdom
of Bahrain, in November 2019, aiming
to provide a safe atmosphere to ensure
freedom of maritime navigation and
international trade.
The Supreme Council reviewed the
ongoing preparations for conducting
the tactical exercise (Arab Gulf
Security 2), which will be held in the
United Arab Emirates during February
2020, confirming the importance of
the exercise in enhancing security
cooperation between the states of
the GCC. The Supreme Council also
affirmed the GCC permanent stances
and decisions towards terrorism and
extremism, its rejection of all its forms
and images as well as its motives,
justifications and whatever its source.
The Supreme Council hails the
outcomes of the Terrorist Financing
Targeting Center regarding the
classification of companies, banks and
individuals supporting terrorist activities
of the Iranian Revolutionary Guards and
Hezbollah as terrorist entities and taking
the necessary measures in this regard.
The Supreme Council praises the efforts
of the United States and the international
coalition in pursuing the leaders of the
so-called ISIS organization which has
worked to distort the true image of
Islam and Muslims, stressing the GCC
continuous efforts with their allies to
combat terrorism, dry up its sources and
confront terrorist thought.
The communique also welcomes the
Conference of Counter-Extremism and
Terrorist speech at the headquarters of
the GCC General Secretariat in October
2019. The council lauds the outcomes of
the annual conference of the countries
participating in the International
Alliance, in Washington, November
2019, led by the United States, praising
the efforts made by the International
Alliance in defeating the so-called ISIS.
The Supreme Council affirmed the
permanent stances of the GCC states
regarding the Palestinian issue as
the first Arab and Muslim issue, its
support for the permanent sovereignty
of the Palestinian people over all the
Palestinian territories occupied since
June 1967, the establishment of an
independent Palestinian state with
East Jerusalem as its capital, and the

return of refugees under the Arab
Peace Initiative. The Supreme Council
expressed condemnation of the Israeli
occupation.
The Supreme Council expressed
rejection of the Israeli government’s
intention to annex settlements in the
West Bank, in clear violation of the
relevant United Nations Charter and
resolutions, including Security Council
Resolution 2334 of 2016, the Advisory
Opinion of the International Court of
Justice in 2004, and the Fourth Geneva
Convention of 1949, and other relevant
principles of international law. The
Supreme Council affirmed the statement
of the foreign ministers of the OIC
Member States held in Jeddah in July
2019, in this regard.
The Supreme Council condemned
the Israeli aggression on the Gaza Strip,
which resulted in the death and injury
of dozens of innocent Palestinians and
the targeting of residential installations.
On the other hand, the Supreme Council
welcomed the international consensus
to vote on the decision to renew the
mandate of the United Nations Relief
and Works Agency for Palestine
Refugees (UNRWA) for three years, and
this was considered as an international
commitment and consensus to support
the rights of the Palestinian people and
the right of refugees to return to their
homes.
The Supreme Council affirmed
its consistent positions and previous
decisions regarding the condemnation
of the continued occupation by Iran of
the three islands (Tunb Al-Kubra, Tunb
Al-Sogra, and Abu Musa) of the United
Arab Emirates. The Supreme Council
also affirmed its consistent positions
and decisions regarding relations with
the Islamic Republic of Iran, stressing
the need for Iran to adhere to the basic
principles based on the Charter of
the United Nations and the charters
of international law, principles of
good-neighborliness, respect for the
sovereignty of states, non-interference
in internal affairs, and resolving
disputes by peaceful means, not to use
force or threaten to resort to force, and
reject sectarianism.
The Supreme Council expressed
its total rejection of the continuation

of Iranian interference in the internal
affairs of the GCC states and the region.
The Supreme Council also expressed
its condemnation of Iran’s continued
failure to fulfill its obligations to the
International Atomic Energy Agency,
stopping the implementation of its
obligations, and its delay in providing the
required information about its nuclear
program. Therefore, the Supreme
Council stressed the importance of a
comprehensive international agreement
that guarantees to prevent Iran from
obtaining a nuclear weapon.
On Iran, the Supreme Council also
welcomed the decision of the United
States of America to end the exemption
of the Iranian Fordow nuclear facility
from sanctions as of December 15,
2019, as well as the contents of the
joint statement issued by the foreign
ministers of France, Germany and
the United Kingdom and the High
Representative for Foreign Affairs and
Security Policy of the European Union
in November 2019, regarding Iran’s
resumption of uranium enrichment in
Fordow facilities.
The Supreme Council welcomed the
statement of the Quartet, which included
the Kingdom, the United Arab Emirates,
the United States, and the United
Kingdom, and the concern expressed
by the statement about the escalating
tension in the region and the threat posed
by the destabilizing Iranian activity. The
Supreme Council affirmed the GCC
firm stances and decisions regarding
the crisis in the Republic of Yemen and
the need to reach a political solution
to the crisis following the references
represented by the Gulf initiative
and its implementation mechanism,
the outcomes of the comprehensive
national dialogue conference, and the
Security Council resolution no. 2216,
expressing its support for the efforts
of the Special Envoy of the SecretaryGeneral of the United Nations to reach a
political solution to the crisis in Yemen
according to these references.
The Supreme Council commended the
efforts made by the Kingdom of Saudi
Arabia through its sponsorship of the
Jeddah Dialogue to mend fences among
the brothers in the Yemeni Republic.
The Supreme Council welcomed the

legitimate Yemeni government’s step
to begin its work from the provisional
capital of Aden in the implementation
of Riyadh agreement to activate all state
institutions in all liberated governorates
to serve the Yemeni citizen. The
Supreme Council affirmed that it will
continue to support the development
projects in the Republic of Yemen,
where the cost of these projects exceeds
$13 billion.
The Supreme Council also hailed
the achievements of King Salman
Humanitarian Aid and Relief Center
(KSrelief). The Supreme Council
commended the decision of the
Coalition to Restore Legitimacy in
Yemen to release 200 prisoners of the
Houthi militias. It also commended
the accomplishments of the Yemeni
army with the support of the Arab
coalition forces on all fronts to restore
the legitimacy of the Yemeni state
and its institutions, stressing that the
GCC states stand with the Yemeni
government led by President Abd
Rabbuh Mansour Hadi and the Yemeni
people until the restoration of their state.
The final communique released after
the GCC summit also commended the
joint statement issued by the Ministry
of Foreign Affairs of the Kingdom,
and the Ministry of Foreign Affairs
and International Cooperation of the
United Arab Emirates, on August 27,
2019, which affirmed a continuation
of the relief efforts for the Yemeni
people. The Supreme Council hailed
the announcement by the Command
of the Coalition Forces to reposition
the coalition forces in Aden, to be
under the leadership of Saudi Arabia,
and to redeploy them according to the
requirements of the current operations.
The GCC Supreme Council followed
developments in Iraq and affirmed
its support for everything that would
end the current escalation, expressing
its condolences to the families of the
victims and wishing a speedy recovery
for the injured. The Supreme Council
renewed its support for Security Council
Resolution No. 2107 (2013), which
decided unanimously to refer the file
of prisoners, missing persons, Kuwaiti
property and the national archive to the
United Nations Mission (UNAMI), to

follow up on this file.
Furthermore, the Supreme Council
also affirmed support for the security
and stability of the Arab Republic
of Egypt, appreciating its efforts in
strengthening Arab national security
and peace in the region. The Supreme
Council affirmed its firm positions and
decisions regarding the Syrian crisis, a
political solution based on the principles
of (Geneva 1) and Security Council
Resolution no. 2254, which provides
for the formation of a transitional
governing body to manage the affairs
of the country, draft a new constitution
for Syria and prepare for elections to
chart a future of the new Syria, fulfills
the aspirations of the brotherly Syrian
people.
The Supreme Council affirmed its
stances by preserving the territorial
integrity of the Syrian Arab Republic,
respecting its independence and
sovereignty. Even more, the Supreme
Council reiterated its condemnation
of the Iranian presence in the Syrian
territories and Iran’s interference in the
Syrian affairs. The Supreme Council
also discussed the latest developments
in Lebanon, affirming the GCC firm
stances and decisions regarding
Lebanon as well as its keenness for
Lebanon’s security, stability, and
territorial integrity.
The Supreme Council affirmed its
firm stances and decisions regarding
the Libyan crisis and supported the
efforts of the United Nations to reach
a political solution based on the Skhirat
Agreement signed between the Libyan
parties in December 2015. Also the
Supreme Council welcomed the historic
agreement inked by the Sudanese parties
which aim at achieving the interest of
Sudan, preserving its security, safety
and stability.
The Supreme Council congratulated
Tunisian President Kais bin Saied
on the occasion of winning the
presidential elections, wishing the
Tunisian Republic and its brotherly
people steady progress and prosperity.
It also affirmed its steadfast positions
to support the security and stability of
Somalia and to combat terrorism and
piracy, welcoming the efforts of the
Arab League and the Organization
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cost of these projects exceeds
USD13 billion.
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of Islamic Cooperation and other
international efforts in this regard.
The Supreme Council appreciated
the efforts of the GCC states and the
international community to achieve
peace, security, and stability in the
Republic of Afghanistan. The Supreme
Council expressed its condemnation
of the brutal attacks and systematic
displacement of Rohingya Muslims
in Rakhine State and other minorities
in Kachin Shan State and other
regions in Myanmar, rejecting ethnic
discrimination or classification.
The Supreme Council directed that
the existing strategic partnerships are
to be strengthened with the brotherly
countries, including Jordan, Morocco,
Sudan, Iraq, the Arab League and the
Organization of Islamic Cooperation.
The Supreme Council directed to
strengthen strategic relations and
economic cooperation with France,
Russia, the European Union, the
European Free Trade Association
(EFTA), the South American Common
Market (MERCOSUR) and other
countries as well as the international
and regional active organizations in the
EU and American continents.
On peace agreement between Eritrea
and Ethiopia, the Supreme Council
commended the efforts made by the
Kingdom to achieve the outcomes
of the Jeddah Peace Agreement
between Eritrea and Ethiopia. The

Supreme Council hailed the support
provided by the GCC countries to the
African Sahel states (G5) to combat
terrorism, lauding the development and
humanitarian aid provided by the GCC
to the African continent. Moreover,
The Supreme Council welcomed the
existing cooperation among the Gulf
Cooperation Council, the Common
Market for Eastern and Southern Africa
(COMESA), the Intergovernmental
Authority on Development (IGAD) in
the Horn of Africa, and several African
countries.
The GCC leaders expressed its
satisfaction with the progress made in
the strategic relations and economic
cooperation with the countries of
the Asian continent, particularly the
People’s Republic of China, Pakistan,
India, Japan, the Republic of Korea
and the Association of Southeast
Asian Nations (ASEAN), hailing the
Kingdom of Bahrain’s accession to the
Treaty of Friendship and Cooperation
with the (ASEAN) countries. The
Supreme Council decided to appoint
Dr. Naif bin Falah bin Mubarak AlHajraf, from the State of Kuwait,
as Secretary-General of the Gulf
Cooperation Council for the Arab
States, as of April 1, 2020, wishing
him all success in his new duties. The
Supreme Council expressed welcome
to hold its the forty-first session, in the
Kingdom of Bahrain.
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SAUDI ARABIA TO HOST G20 SUMMIT
By The Diplomat Staff

Saudi Arabia has assumed the G20 Presidency, leading up to the leaders’ summit in Riyadh on Nov. 21-22,
2020. The Saudi G20 Presidency commends the work of the Japanese G20 Presidency in 2019 and will
continue to support the group’s efforts to forge global cooperation. Commenting on the presidency launch,
Crown Prince Mohammad Bin Salman, deputy premier and minister of defense, said, “The Saudi G20
Presidency is committed to continuing the work carried out in Osaka and promoting multilateral consensus.”
“Working with our G20 partners, we will strive to deliver concrete actions and realize opportunities to enable
us to face the challenges of the future,” the Crown Prince said. “Saudi Arabia is at the crossroads of three
continents — Asia, Africa and Europe. In hosting the G20, the Kingdom will have an important role to play by
sharing the perspective of the Middle East and North Africa region,” Crown Prince Mohammad added.
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audi Arabia has assumed the G20
Presidency, which will culminate
in the summit of the G20 heads of
state on Nov. 21-22, 2020. The G20’s
summit will be it’s first in the Middle
East, with Saudi Arabia slated to host
the world’s premier forum for global
economic coordination later year. The
2020 G20 Leaders’ Summit will be the
fifteenth meeting of the G20. As the host
of the leaders’ summit, the international
spotlight will be in Riyadh. It will mark
the first time the Kingdom hosts a G20
summit.Saudi Arabia is not only a key
player in the region, but it also plays an
important role in stabilizing the global

economy. The Kingdom’s Vision
2030 closely aligns with the core G20
objectives of macroeconomic stability,
sustainable development, empowerment
of women, enhanced human capital, and
increased flow of trade and investment. 
Commenting on the G20 Presidency
launch, His Royal Highness Prince
Mohammad bin Salman, Crown
Prince and Deputy Prime Minister
and Minister of Defense, said: “The
Saudi G20 Presidency is committed
to continuing the work from Osaka
and promoting multilateral consensus.
Working with our G20 partners, we will
strive to deliver concrete actions and

realize opportunities to enable us to face
the challenges of the future.” Crown
Prince added: “The Kingdom is at the
crossroads of three continents – Asia,
Africa, and Europe. In hosting the G20,
the Kingdom will have an important
role to play by sharing the perspective
of the Middle East and North Africa
region. We believe this will be a unique
opportunity to shape consensus on
international issues as we welcome the
world to the Kingdom.”
The Kingdom will guide the work of
the G20 under the theme of “Realizing
Opportunities of the 21st Century for
All” and will focus on the following
three aims:
1. Empowering People, by creating
the conditions in which all people —
especially women and young people—
can live, work and thrive.
2. Safeguarding the Planet, by
fostering collective efforts on food and
water security, climate, energy and
environment.
3. Shaping New Frontiers, by
adopting long-term, bold strategies to
share the benefits of innovation and
technological advancement.
During its G20 presidency, Saudi
Arabia is committed to ensuring the G20
continues to reflect a broad and inclusive
range of international perspectives.
In line with that commitment, the
Kingdom has extended invitations to
Jordan, Singapore, Spain, and the Swiss
Confederation. Additionally, regional
organizations are also invited, including
the Arab Monetary Fund (AMF), the
Islamic Development Bank (IDB),
as well as the Socialist Republic of
Vietnam as the Chair of the Association
of Southeast Asian Nations (ASEAN),
the Republic of South Africa as the
Chair of the African Union (AU), the
United Arab Emirates as the Chair of
the Gulf Cooperation Council (GCC),
and the Republic of Senegal as the Chair
of the New Partnership for Africa’s
Development (NEPAD).
International organizations have
historically contributed significantly to
the G20 agenda. Invited international
organizations for 2020 include the Food

During its G20 presidency, Saudi
Arabia is committed to ensuring
the G20 continues to reflect a
broad and inclusive range of
international perspectives.
and Agriculture Organization (FAO),
the Financial Stability Board (FSB),
the International Labour Organization
(ILO), the International Monetary Fund
(IMF), the Organization for Economic
Cooperation and Development
(OECD), the United Nations (UN), the
World Bank Group (WBG), the World
Health Organization (WHO) and the
World Trade Organization (WTO). In
the run-up to the leaders’ summit, the
Kingdom will host more than 100 events
and conferences, including ministerial
meetings and meetings of officials
and representatives from civil society,
including the Business 20, Youth 20,
Labour 20, Think 20, Civil 20, Women
20, Science 20 and Urban 20.
The hosts would like to shift the focus
onto progress Saudi Arabia is making
under its ambitious modernization
plan, Vision 2030. The government has
chosen as its summit theme “Realizing
Opportunities of the 21st Century for
All,” and has identified three priorities
as mentioned earlier. The Saudi G20
Presidency commends the work of the
Japanese G20 Presidency in 2019 and
will continue to support the group’s
efforts to forge global cooperation.
Recently, Saudi Foreign Minister
Prince Faisal bin Farhan reviewed the
preparations for the G20 Summit with
heads of diplomatic missions. He lauded
the participants of the meeting for taking

all measures for the success of the G20
Summit. Highlighting the importance
of the meeting, he said the Kingdom
is keen to enhance cooperation with
other G20 members to counter regional
challenges. Saudi Arabia took over the
G20 presidency for 2020 on Dec. 1,
2019. As chairman, the Custodian of the
Two Holy Mosques King Salman Bin
Abdulaziz will host the group’s 2020
summit in Riyadh for over two days in
November. On January 9, Prince Faisal
bin Farhan also met with ambassadors
and heads of delegations of the G20
countries to Saudi Arabia and countries
invited to participate in the Kingdom’s
presidency of the G20 program this
year.
The meeting took place in the presence
of the minister of state and member of
the High and Preparatory Committees
for Saudi Arabia hosting of the G20
summit Fahad Al-Mubarak and Advisor
at the Royal Court and SecretaryGeneral of the Saudi Secretariat for
the G20 Fahd Al-Tunisi. The meeting
was organized within the framework
of the workshop that was opened by
the Minister of Foreign Affairs Prince
Faisal and held by the Ministry of
Foreign Affairs in coordination with the
General Secretariat of the G20.
Addressing the audience, Prince
Faisal welcomed the heads of missions
of the G20 countries to the Kingdom
and the countries invited to attend and
participate in the Kingdom’s programs
within the framework of G20. He
also stressed the importance of Saudi
Arabia’s ambitious program for the
G20 presidency and the importance of
strengthening international cooperation
to achieve the group’s goals. The
minister welcomed the guests, outlined
the Kingdom’s ambitious program
for the G20 presidency, and stressed
the importance of strengthening
international cooperation to achieve the
group’s goals.
During the G20 presidency, Saudi
Arabia is committed to ensuring
the G20 continues to reflect a broad
and inclusive range of international
perspectives. Saudi Arabia’s role in
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the G20 is critical for the Gulf, the
Middle East, North Africa (MENA)
region and the Islamic world. With
the Kingdom being not only the sole
Gulf region member but also one of
the most important energy leaders, it
holds immense influence on global
energy policy as well as the foreign
policies of the Gulf. With the Kingdom
being a staunch ally of the West in
their regional military interventions,
Saudi Arabia’s membership in the
G20 reflects its importance concerning
energy, geopolitics and even to the
representation of the Islamic world in
this most important of global forums.
With the Crown Prince also showing
a willingness to reform Saudi Arabia’s
domestic economic structures, a new
day is emerging as Riyadh prepares
to host the summit. The true motives
underlying Saudi membership are
likely to change over the years as Crown
Prince Mohammad makes it clear that
a new generation of leadership has
taken the reins in Riyadh, and as Saudi
Arabia makes fundamental changes to
its economy and society.
In fact, the preparatory meetings
within the framework of the G20
presidency have already started. On
December 5, 2019, the first G20 Sherpa
Meeting took place in Riyadh. The G20
Sherpas, the official representatives
of G20 member country leaders, were
joined by guest countries as well as
international and regional organizations
to begin discussions towards “Realizing
Opportunities of the 21st Century for
All”. The pivotal role of the G20 Sherpas
is to help pave the way to the G20
leaders’ summit by progressing policy
discussions in meetings throughout the
year. The Kingdom will host a series of
Sherpa Meetings during its presidency
culminating in the leaders’ summit in
Riyadh on 21-22 November 2020.
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The Kingdom will facilitate the
dialogue process to guide the overarching
policy discussions. Building on previous
G20 achievements and reflecting the
spirit of collaboration among leaders,
Saudi Arabia is determined to build
consensus around solutions to address
common challenges. The first Sherpa
meeting focused on the aims of the
2020 G20 presidency year: The meeting
was chaired by Fahad Almubarak, the
Saudi Sherpa, who said: “The G20 has a
responsibility to the world to overcome
current and emerging issues, to tackle
global challenges together.”
Another meeting of the Saudi G20
Finance Track also took place in early
December last year. The first official
event for the Saudi G20 Finance
Track was held with a symposium
in the Kingdom’s capital, Riyadh.
The symposium was attended by the
Saudi Minister of Finance Mohammad
Aljadaan and the Governor of the Saudi
Arabian Monetary Authority Ahmed

Alkholifey, and brought together around
300 participants and representatives
from across the G20 members, guest
countries, international organizations,
academia and the private sector. They
gathered to discuss the challenges
impeding access to opportunities and
the potential policy options to address
these challenges.
Minister of Finance Aljadaan opened
the event by welcoming delegates to the
first official event for the Saudi Arabia
G20 Finance Track and highlighting
the importance of enhancing access
to opportunities to ensure that growth
dividends are shared by all. The
symposium included sessions exploring
the links between access to opportunities
and economic growth, with a particular
focus on the obstacles for women,
young people, and small and medium
enterprises (SMEs). Participants also
discussed the role of the public and
private sectors in leveraging technology
and innovation to create jobs, and

opportunities that promote sustainable
and inclusive growth. Participants had
an opportunity to view displays from
the Kingdom’s businesses, NGOs, and
government entities that focused on
technology, innovation, sustainable jobs
and the empowerment of both women
and young people.
This meeting was followed by another
meeting of the G20 Development
Working Group Meeting in Riyadh
on December 10-11, 2019. During the
two-day meeting, delegates from the
member countries, guest countries,
as well as regional and international
organizations, discussed the challenges
of development with a cooperative
perspective. Working Group chair,
Haifa A. Al-Mogrin, highlighted
to the attendees the importance of
development and equal growth of the
nations.
The co-chairs—Japan, Italy, India,
and South Africa—presented the
main priorities of the working group
and conducted sessions on financing
sustainable development, regional
infrastructure connectivity, and
accountability framework on G20’s
development commitments. Committed
to having an inclusive approach, the
DWG invited the C20, T20, U20,
W20 and Y20 Engagement Groups to
attend along with representatives from
the Infrastructure and Anti-Corruption
Working Group to present their
work programs and identify potential
collaboration. Preceding the DWG
meeting, the DWG organized the SouthSouth and Triangular Cooperation forum
to address development challenges with
an effective, inclusive and horizontal
approach to share knowledge, lessons
learned and advance the 2030 Agenda
and the Sustainable Development Goals
(SDGs).
Also, the First G20 Education
Working Group Meeting was organized
in Riyadh on December 15-16, 2019.
The G20 Education Working Group
(EdWG) focused on equitable access to
quality early childhood education and
internationalization in education. The
meeting was officially opened by the

Saudi Chair, Dr. Abdulrahman Alamri,
who welcomed delegates from G20
member countries and guest countries,
as well as international organizations.
Troika members Italy and Japan joined
Saudi Arabia to chair discussion
sessions.
In line with the spirit of collaboration
and engagement, which is a key focus
for the Saudi G20 Presidency, the
working group invited representatives
from UNICEF, the OECD, UNESCO,
the World Bank, as well as the C20
and W20 Engagement Groups. The
UNICEF presented the latest research
on recent trends in education, while the
OECD provided an update on the current
status of equitable access to quality
early childhood education globally.
The OECD also presented recent studies
on the use and impact of information
and communication technology in
early childhood education. UNESCO
presented on internationalization in
education. The EdWG will meet again
in April 2020 before the education
ministers’ meeting.
Aiming to address one of the key
priorities of the Saudi G20 presidency
agenda, which is to enhance access to
opportunities for all, the first Framework
Working Group (FWG) under the
G20 Saudi Presidency met in January
2020, in Riyadh. The Saudi team
was led by Dr. Naif Alghaith and the
working group was co-chaired by Clare
Lombardelli (Chief Economic Advisor
of UK Treasury) and Sanjeev Sanyal
(Principal Economic Advisor of India’s
Ministry of Finance). The meeting
discussed the current risks facing the
global economy and the preparedness
for policy coordination among the G20
countries.
The meeting also discussed possible
policy options to enhance access to
opportunities for all with a special
focus on women, youth and small
and medium enterprises (SMEs). The
meeting followsed a G20 symposium
on enhancing access to opportunities
that were held under the Saudi G20
presidency on December 5, 2019, in
Riyadh. The event included sessions

Aiming to address one of the
key priorities of the Saudi G20
presidency agenda, which is to
enhance access to opportunities
for all, the first Framework
Working Group (FWG) under the
G20 Saudi Presidency met in
January 2020, in Riyadh.
on exploring the links between access
to opportunities and economic growth,
with a focus on the obstacles for
women, youth, and SMEs. Participants
at the symposium also discussed the
role of the public and private sectors in
leveraging technology and innovation
to create jobs, and opportunities that
promote sustainable and inclusive
growth.
During the meeting, Dr. Alghaith,
stated: “It is an urgent priority to break
barriers that prevent people from having
access to economic opportunities.”
He also added, “We are working to
identify the current conditions of the
global economy, the economic risks
and challenges facing our world, and the
policy responses to mitigate downside
risks.” The G20 FWG was established
in the 2009 Pittsburgh Summit after the
leaders agreed to launch a framework
that lays out the policies to generate
strong, sustainable, balanced, and
inclusive global growth.
The Group of Twenty, or the G20,
is the premier forum for international
economic cooperation. The G20 brings
together the leaders of both developed
and developing countries from every
continent. Collectively, G20 members
represent around 80 percent of the
world’s economic output, two-thirds of
the global population and three-quarters
of international trade. Throughout
the year, representatives from G20
countries gather to discuss financial and
socioeconomic issues. The members
of the G20 are Argentina, Australia,
Brazil, Canada, China, France,
Germany, India, Indonesia, Italy, Japan,
Republic of Korea, Mexico, Russia,
Saudi Arabia, South Africa, Turkey, the
United Kingdom, the United States, and
the European Union.
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ARAB AND AFRICAN COASTAL STATES
SET COOPERATION COUNCIL
by Ghazanfar Ali Khan

Foreign Ministers of Arab and African coastal states of the Red Sea and the Gulf of Aden signed in Riyadh on
January 6, 2020, a charter for founding the Council of Arab and African Coastal States of the Red Sea and the
Gulf of Aden following their meeting under the chairmanship of Prince Faisal bin Farhan, Minister of Foreign
Affairs. Prince Faisal congratulated the Custodian of the Two Holy Mosques King Salman bin Abdulaziz and
the leaders of the states on this occasion, wishing all success to activate this agreement and apply it on the
ground in the interest of the people in the region and the world at large.
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F

oreign Ministers of Arab and
African coastal states of the
Red Sea and the Gulf of Aden
met in Riyadh and signed the charter
for founding the Council of Arab and

African Coastal States of the Red
Sea and the Gulf of Aden. Grouping
seven states, this council is said to be
part of Saudi Arabia’s growing efforts
to protect its interests and those of its

neighbors in terms of security, regional
development, and investments. Not only
strengthening stability in the region
by increasing regional cooperation to
discard negative outside influence, but
also the entity would also be structured
to create synergies between various
countries and act principally as an
engine for economic development and
maritime security.
Prince Faisal congratulated the
Custodian of the Two Holy Mosques
King Salman bin Abdulaziz and the
leaders of the states on this occasion,
wishing all success to activate this
agreement and apply it on the ground
in the interest of the peoples in the
region and the world. At the outset of
the meeting, Foreign Minister Prince
Faisal welcomed the foreign ministers
of other Arab and African countries,
affirming the importance of this meeting
and the charter of founding the Council
of Arab and African Coastal States of
the Red Sea and the Gulf of Aden. The
proposal to formalize the council will be
submitted to the leaders of the countries
participating in a summit, which will be
called by the Custodian of the Two Holy
Mosques King Salman bin Abdulaziz
Al Saud soon.
“The importance of our meeting today
comes at this critical stage in which
we need to expedite the pace of our
countries’ cooperation and consolidate
our capabilities to confront any risks or
challenges facing our region as well as
to protect the security of the Red Sea
and the Gulf of Aden,” Prince Faisal
said, asserting the Kingdom’s keenness
to coordinate and cooperate with the
member states of this council to address
the challenges and risks. He hailed the
efforts and cooperation extended by the
foreign ministers of the member states
in this regard.
“Our meeting reflects our leaders’
keenness to exert efforts leading
to achieving close integration and
cooperation among us in all fields,
the sustainable development of our
countries and the prosperity of our
people to enhance our security and
stability in the region,” he said. An

agreement to establish an entity for the
Red Sea and Gulf of Aden countries
was reached in December 2018 by
Saudi Arabia, Egypt, Jordan, Yemen,
Sudan, Djibouti and Somalia during the
consultative ministerial meeting of the
African and Arab Red Sea coastal states
in Riyadh.
The entity aims to boost stability
and increase investment opportunities
in the above-mentioned countries, in
addition to ensuring maritime security
and preventing illegal trafficking. The
vision of states bordering the Red Sea
was first proposed by King Salman
to promote cooperation between the
region’s African and Arab coastal
states. The Red Sea and the Gulf of
Aden have long represented a critical
link in a network of global waterways
stretching from the Mediterranean
and the Indian Ocean to the Pacific,
prompting its protection from piracy,
human trafficking,and smuggling.
It also includes the Bab al-Mandab
Strait. The group of Arab and African
states seeks to coordinate and cooperate
on political, economic, security, cultural
and environmental issues. Concerns
among the aforesaid countries bordering
the Red Sea and Gulf of Aden regarding
piracy and maritime security is nothing
new. There have been several meetings
in the past among these countries to
discuss the common security challenges
facing the region. But the latest Saudi
initiative to establish a new entity to
bring together the countries of the
region into a regional framework of
cooperation is distinctly new.
According to Adel Al-Jubeir, minister
of state for foreign affairs, this initiative
“is part of the Kingdom’s efforts to
protect its interests and those of its
neighbors.…and to create synergies
between these countries”. He said that
“the more cooperation and coordination
that you have among the countries of
this region, the less negative outside
influence will be on this region.” The
statement of Al-Jubeir is also reflective
of the emergent security and strategic
concerns of Saudi Arabia in the region.
The region on the western side of

Prince Faisal congratulated
the Custodian of the Two Holy
Mosques King Salman bin
Abdulaziz and the leaders of
the states on this occasion,
wishing all success to activate
this agreement and apply it on
the ground in the interest of the
peoples in the region and the
world.
the Red Sea and the Gulf of Aden is
critically important for Saudi Arabia.
In recent years, Riyadh has made
conscious efforts to engage with the
countries of this region. Saudi Arabia
recently mediated between Ethiopia
and Eritrea, ending a decades-old
conflict. It has good ties with Djibouti
where it is building a military base.
Additionally, Riyadh has the financial
power to provide developmental aid and
assistance to the African countries.
Saudi Arabia’s outreach to the African
side of the Red Sea and the Gulf of Aden
is driven by its desire for security in
these waters including the safety of the
sea lines of communications (SLOCs)
given threat from piracy and terrorism.
At the same time, the belligerent
policies of Turkey, Qatar, and Iran in
the region has also emerged as a key
strategic challenge for Riyadh. Given
the strategic location of the region,
Riyadh’s engagement has not been
proportionately resolute and extensive.
Therefore, Saudi Arabia seems to have
come up with the idea of establishing
a new regional entity to protect and
promote its national interests. The
Houthis capturing power in Yemen has
emerged as a direct national security
challenge for Saudi Arabia. The Houthi
militants not only have launched rockets
towards Riyadh but also have attacked
Saudi oil tankers in the Red Sea. The
Houthis were in control of the port city
of Hodeidah till recently before they
withdrew in December 2018 as per the
ceasefire agreement with the United
Nations.
But the situation in Yemen is far
from stable. Saudi Arabia has major
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It is important to note that the
Gulf states are increasing their
presence and investments in
East Africa. Saudi Arabia is
also seeking to transform its
Western coast into a regional
trade and logistics hub. In 2017,
Crown Prince Mohammad bin
Salman announced his plans
to create NEOM across Saudi
Arabia, Egypt and Jordan.
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ports along its Red Sea coast, which
are used for trade and commerce. The
continuing presence of Houthis in
Yemen close to the waters of the Red
Sea is, therefore an obvious security
threat for Saudi Arabia. In the face of
security challenges emanating from
Yemen, the safety of the SLOCs in the
Red Sea, Bab al-Mandab Strait and the
Gulf of Aden have emerged as an area
of priority for Riyadh. Saudi Arabia
has categorically made it clear that Iran
has been supporting the Houthis by
providing them with funds, weapons,
and political support, while Iran has
often threatened to close the Strait of
Hormuz in case of any conflict with the
Arab states.
Further, as the world’s top oil supplier,
and it’s economy heavily dependent
on the petroleum sector, any threat to
these chokepoints would directly affect
its national economy. In this backdrop,
the recent Saudi initiative is an effort to
build bridges across the Red Sea with
its western neighborhood as it faces
compounding challenges in the Arabian
Peninsula. Saudi military operations
in Yemen against the Houthi rebels
have not yielded desired results. The
regional geopolitics is getting redefined
with new developments taking place in
the region.
To this end, it is important to note
that the Gulf states are increasing
their presence and investments in East
Africa. Saudi Arabia is also seeking
to transform its Western coast into a
regional trade and logistics hub. In
2017, Crown Prince Mohammad bin
Salman announced his plans to create
NEOM across Saudi Arabia, Egypt
and Jordan. Worth $500 billion of
investments, this mega-project city
would become the equivalent of Dubai
on the Red Sea and be directed towards
the fourth industrial revolution by
focusing on biotechnologies, renewable
energies and advanced manufacturing.
Infrastructure projects are plenty across
the region.
In March 2018, Saudi Arabia and the
United Arab Emirates, which despite not

bordering the Red Sea has shown great
involvement in the region, announced
$10 billion of investments to develop
a mega-city in Egypt’s southern Sinai
Peninsula. The UAE is already Egypt’s
first investor as its businesses spent
$6.2 billion in 2017, particularly in the
construction sector which is currently at
work for the expansion of the Egyptian
capital with new projects such as New
Cairo and Obour City.
Accompanied by Kuwait, the two
aforementioned countries have also
pledged $2.5 billion to Jordan this
summer. Yemen has also benefitted
from $500 million from Saudi Arabia
and the UAE to tackle the desperate
food shortages hitting the war-torn
country. The UAE also pledged $1.4
billion to Sudan in March, a country that
is facing inflation as high as 50% and a
foreign exchange crisis. The growing
financial involvement of Gulf states
in East Africa is not solely restricted
to coastal states. Back in September,
Eritrea and Ethiopia signed a peace
treaty in Riyadh, a welcome event that
followed the April election of Prime
Minister Abiy Ahmed in Addis Ababa,
who received $3 billion from the UAE,
to be mainly invested in tourism,
renewable energies and agriculture.
Recently, Saudi Arabia pledged
more than $110 million to the G5
Sahel Group, which gathers Burkina
Faso, Chad, Mali, Mauritania and
Niger under an institutional framework
for coordination in the economic
development and security realms. Gulf
states might not be the only Middle
Eastern actors interested in the region,
even less the sole international players
present there. China, the United States
and France are countries with significant
military and economic presence in the
region. Nonetheless, the Gulf states,
chiefly Saudi Arabia and the UAE seem
to be increasingly coordinating their
actions and investments in the region
through joint funds and ventures, while
keeping the economic interests of their
regional neighbors at the heart of such
measures.
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SAUDI ARABIA AND INDIA ADD NEW DIMENSION
TO THEIR STRATEGIC PARTNERSHIP
by Ghazanfar Ali Khan

India and Saudi Arabia enjoy cordial and friendly relations reflecting the centuries-old
political, economic and socio-cultural ties. The establishment of diplomatic relations
between the Kingdom and India in 1947 was followed by high-level visits from both sides.
The historic visit of King Abdullah bin Abdulaziz to India in 2006 resulted in the signing
of the ‘Delhi Declaration’ imparting a fresh momentum to the bilateral relationship. The
visit of the then Crown Prince Salman bin Abdulaziz Al-Saud, Deputy Prime Minister
and Minister of Defense (now King) to India in 2014 has further deepened the relations
between our two countries.

O
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n the other hand, the highly
successful visit of Indian
Prime Minister Narendra
Modi in April 2016 has consolidated
the domains of the existing partnership.
The conferring of the highest civilian
honor on Prime Minister Modi by
the Saudi king is an indication of the
importance it attaches to its relations
with India. Further, the honor accorded
to the visit of Crown Prince Mohammad
bin Salman to India in February 2019

cemented the ties in diversified fields.
The announcement on Saudi
investments of worth $100 billion in
India; increase in Haj quota to 2,00,000;
release of 850 prisoners; proposal to
set up a high-level mechanism at the
leadership level; and identifying India
as one of the Kingdom’s eight strategic
partner countries under ‘Vision 2030’
clearly earmarks the growing bilateral
ties in an upward trajectory. On the
commercial front, Saudi Arabia is

India’s 4th largest trade partner and is a
major source of energy as India. In the
2018-19 financial year, the India-Saudi
bilateral trade has increased by 23.83
percent to $34.03 billion. Not only this,
the Saudi Arabian oil major Armaco
and a partner UAE company has
decided to invest half in a planned $44
billion a refinery-cum-petrochemical
project in India billed as the world’s
biggest.
The two countries have defense,
security and counter-terror cooperation.
Indian Prime Minister Narendra Modi’s
visit to Saudi Arabia in October 2019—
his second in three years —has further
given a boost to bilateral links. The
visit was important both symbolically
as well as substantively. Ostensibly,
this visit was about Modi delivering
a keynote at the high-profile Future
Investment Initiative Summit, dubbed
“Davos in the desert,” an initiative of
Crown Prince Mohammad bin Salman.
But the visit turned out to be about
much more. There is a substantive shift
happening in India’s approach to the
Middle East policy including its policy
towards the Gulf states, especially the
Kingdom.
The Saudi announcement to invest
in downstream oil and gas projects in
India is part of the strategic partnership
between the two countries, a move
that would also help the world’s top
oil exporter find a stable outlet for
its crude. This will also change the
dynamics from a purely buyer-seller
relationship to a closer strategic
partnership. On top of this, India
and Saudi Arabia have also set up
a Strategic Partnership Council and
inked agreements to bolster security
cooperation as well as collaboration
between defense industries of the two
nations.
Another important element of SaudiIndo relation is the presence of a large
number of Indian expatriates in the
Kingdom. The 2.6 million-strong
Indian community in Saudi Arabia is
the largest expatriate community in the

Dr. Ausaf Sayeed, Indian Ambassador to Saudi Arabia
Kingdom and is the ‘most preferred
community’ due to their expertise,
sense of discipline, law-abiding and
peace-loving nature. In a wide-ranging
interview, Dr. Ausaf Sayeed, Indian
Ambassador to Saudi Arabia, spoke
to The Diplomat Staff at length and
touch a range of bilateral, regional
and international issues. Here are the
excerpts of the interview—
The Diplomat: Saudi Arabia shares
an excellent history of relations with
India, and both sides have seen many
high-level visits during the last few
years. How do you personally evaluate
relations between the Kingdom and
India in political, economic and
cultural fields?
Ambassador Dr. Ausaf Sayeed:
Formal diplomatic relations between
India and Saudi Arabia span over
more than seven decades. The twoway exchange of high-level visits
between our countries during the
last 5-6 years has progressively
transformed the bilateral relationship
into a strategic partnership. The top

The two countries have
defense, security and counterterror cooperation. Indian
Prime Minister Narendra
Modi’s visit to Saudi Arabia in
October 2019— his second
in three years —has further
given a boost to bilateral links.
leadership of both countries is keen to
strengthen and diversify the bilateral
relationship in different domains such
as energy security, food security,
trade & investments, security &
defense cooperation, civil aviation,
tourism, culture, and people-to-people
engagement. Several ideas are being
discussed in each of these fields and I
am confident that concrete proposals
will emerge soon which will be
mutually beneficial for both countries.
TD: India and Saudi Arabia
have agreed to set up a Strategic
Partnership Council to boost
bilateral cooperation in critical
areas. Has the Council been formally
set up? Please share details about
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The two sides are currently
in the process of identifying
various sub-groups under the
Council. Over the course of the
year, we will have meetings both
at the Ministerial and senior
official levels covering all areas
of cooperation, leading up to
the maiden meeting at the
leadership level later in the year.
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the council, its maiden meeting and
the areas of cooperation discussed
within its framework.
Ambassador Dr. Sayeed: Yes, the
‘Strategic Partnership Council’ was set
up in October 2019 during the official
visit of Prime Minister Narendra Modi
to Riyadh. The Strategic Partnership
Council would be headed by Crown
Prince Mohammad bin Salman on the
Saudi side and Prime Minister Modi
on the Indian side. It would have
two verticals: (a) Political, Security,
Culture and Society headed by the two
foreign ministers and (b) Economy and
Investment headed by the Commerce
and Industry Minister on the Indian
side and the Minister of Energy on the
Saudi side.
The two sides are currently in the
process of identifying various subgroups under the Council. Over
the course of the year, we will have
meetings both at the Ministerial and
senior official levels covering all
areas of cooperation, leading up to the
maiden meeting at the leadership level
later in the year.
The Diplomat: Indian Prime

Minister Narendra Modi visited
the Kingdom in October 2019. He
has had bilateral meetings with top
Saudi officials and also addressed the
high-profile FII conference? What
were the highlights and outcomes of
the premier’s visit?
Ambassador Dr. Sayeed: This was
the second visit of Prime Minister
Modi to the Kingdom after his State
Visit in April 2016. During his visit,
Prime Minister Modi had extensive
discussions both with the Custodian of
the Two Holy Mosques King Salman
Bin Abdulaziz Al-Saud and Crown
Prince Mohammad bin Salman to
explore ways of further strengthening
and cementing our multi-faceted ties
with the Kingdom.
In addition to the signing of the
agreement to set up a Strategic
Partnership Council between the
two countries, 11 other agreements
were signed in diverse fields such
as Security Cooperation, Defence
Industry Collaboration, Civil
Aviation, Renewable Energy, Training
of Diplomats, combating Drug
Trafficking, cooperation between the
SME sectors and stock exchanges
and launching of the RuPay payment
gateway in the Kingdom. The signing
of an MoU paving the way for the
Saudi participation in India’s Strategic
Petroleum Reserves program was
another significant outcome of the visit.
Prime Minister Modi’s keynote
address at the Third Session of the
Future Investment Initiative (FII) during
which Crown Prince Mohammad bin
Salman was also present was very
well received by the audience. Prime
Minister Modi noted India’s endeavor
to work hand-in-hand with Saudi
Arabia on the Vision 2030 program
and also invited Saudi companies to
invest in India, highlighting the various
initiatives taken by the Government
of India to improve the business and
investment climate.
TD: Saudi Arabia also announced
investments of $100 billion in India

during the visit of Prime Minister
Modi. Are the two countries
currently working on some projects
in which the chunk of this investment
will be utilized?
Ambassador Dr. Sayeed: During
his state visit to India in February
2019, Crown Prince Mohammad had
pronounced the Kingdom’s plans
to invest $ 100 billion in India in
diverse sectors of energy, refining,
petrochemicals, infrastructure,
agriculture, minerals and mining,
manufacturing, education and health
over the coming years. India’s NITI
Aayog and the Saudi Centre for
International Strategic Partnership
have jointly identified more than 40
opportunities for joint collaboration
and investments across various
sectors, which would be beneficial
to both the countries. The ‘Invest
India’ team visited Saudi Arabia in
April and July 2019 and interacted
with business chambers, leading
businessmen, entrepreneurs presenting
the various investment opportunities
available in India. Besides, the Saudi
major companies are also involved
in substantial discussions with Indian
private players, to invest in India.
TD: Please provide information
about Indo-Saudi trade and
investment relations, their volume
and sectors. How many joint
ventures have been set up in the
wake of the Kingdom’s economic
reforms program?
Ambassador Dr. Sayeed: Saudi
Arabia is the fourth largest trading
partner of India. The bilateral trade
stood at $34 billion, which includes
a non-oil component of around
$10 billion. India’s main items of
export include rice, spices and other
agricultural products, electric machines
and equipment, iron and steel, meat,
articles of apparel and clothing
accessories, plastic items and motor
vehicles.
The trade is growing at a healthy
pace of 24 percent annually. I feel there

is potential to double the non-oil trade
to $20 billion in the next five years.
According to data released by the
Saudi Arabian General Investment
Authority (SAGIA), 140 new licenses
were issued to Indian companies
during 2019. We estimate that the
Indian companies have already brought
in investments over $1.5 billion into
Saudi Arabia.
TD: How do you evaluate the
bilateral cooperation in the energy
sector following the acquisition
of a 20 percent stake in India’s
Reliance by Saudi Aramco? What
is the volume of Saudi oil exports to
India during the first half of 2019
compared to the first half of 2018?
Ambassador Dr. Sayeed: Energy
security remains a key pillar of the
strategic partnership and Saudi Arabia
has been a time-tested and reliable
supplier of crude oil to India. Saudi
Arabia caters to around 18 percent
of India’s crude oil requirement and
30 percent of its LPG needs. During
2018-19, India imported around 39.8
MMT of crude oil from the Kingdom,
up from 36.85 MMT imported during
2017-18. For the period of Apr-Nov
2019, crude oil imports from Saudi
Arabia were around 23.7 MMT.
Saudi Aramco plans to increase its
footprint in India’s downstream sector
through key partnerships with both
Indian PSUs as well as private players
and by participating in India’s Strategic
Petroleum Reserves program. Saudi
Aramco’s participation along with
UAE’s ADNOC in the proposed 1.2
million bpd West Coast Refinery &
Petrochemicals Project which is likely
to be commissioned by 2025 reflects
Kingdom’s keenness to expand its
engagement in India’s hydrocarbons
sector. The proposed refinery is
expected to help India raise its refining
capacity by 77% to 8.8 million bpd by
2030.
TD: Saudi Arabia’s launch of
“Vision 2030,” which is aimed at
economic diversification, has given

During his state visit to India in
February 2019, Crown Prince
Mohammad had pronounced
the Kingdom’s plans to invest
$ 100 billion in India in diverse
sectors of energy, refining,
petrochemicals, infrastructure,
agriculture, minerals and
mining, manufacturing,
education and health over the
coming years.
opportunities for partnerships in
different areas. Which are the areas/
projects on which the Kingdom and
India are closely working within the
framework of the Vision 2030?
Ambassador Dr. Sayeed: India
welcomes the series of economic
reforms, the ambitious ‘Vision 2030’
and the ‘National Transformation
Programme’ initiated by Crown Prince
Mohammad bin Salman to create
a thriving economy by weaning it
away from its over-dependence on
oil. This is a positive step in the right
direction and we are looking forward
to contributing to the Saudi growth
story by participating in mega projects
like NEOM, Red Sea Project, Qiddiya,
Amaala, King Salman Energy Park and
other such projects.
TD: India and Saudi Arabia have
moved beyond energy following the
visit of Crown Prince Mohammad
bin Salman to India and his meetings
with Prime Minister Modi. Which
are the new areas of cooperation
between the two countries? Please
reply with a special reference to the
defense and security cooperation
between Riyadh and New Delhi.
Ambassador Dr. Sayeed: India
and Saudi Arabia are emphasizing
on developing deeper partnerships in
non-traditional areas such as renewable
energy, space, civilian nuclear energy
and defence. India and Saudi Arabia
signed an MoU for Cooperation in the
field of renewable energy in October
2019. We have developed expertise
and technologies in the field of solar
and wind energy and are ready to

33

Interview

We have robust defense
cooperation with Saudi
Arabia which is based on the
MoU on defense cooperation
signed between the two
countries in February 2014.
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share our experience and expertise
with the Kingdom. We also welcome
the Kingdom’s decision to join the
International Solar Alliance.
On the space front, the Indian Space
Research Organization (ISRO) is
keen to engage with the Saudi Space
Commission on remote sensing,
satellite communication, and satellitebased navigation. Also, India is looking
forward to engaging with Saudi Arabia
in harnessing civil nuclear energy for
desalination and production of medical
isotopes.
We have robust defense cooperation
with Saudi Arabia which is based on
the MoU on defense cooperation signed
between the two countries in February
2014. The bilateral mechanism of
Joint Defence Committee Cooperation
(JCDC), which has already met four
times, continuously explores newer
areas of defense cooperation. The
recent signing of an MoU between
the Kingdom’s General Authority of
Military Industries (GAMI) and India’s
Department of Defence Production
marks a new chapter in bilateral
defense ties.
On the other hand, Saudi Military
Officers are undergoing training courses

at some of India’s most prestigious
training establishments. Indian senior
military officers are also undertaking
regular tours to Saudi Arabia in
their pursuit of shared learning. The
regular and active participation of
Saudi dignitaries at AERO India and
DEFEXPO shows every year are other
key components that help in furthering
our bilateral defense ties. The two sides
are also keen to enhance maritime
security cooperation under IFC-IOR
framework to ensure the safe passage of
international trade and crude supplies.
TD: Saudi Arabia has taken over
the presidency of G20 on December
1, 2019, and will host the G20
summit in November this year. How
closely India and Saudi Arabia are
working within the framework of the
G20, which seeks to promote good
global governance, development,
inclusive growth and a better world
for mankind?
Ambassador Dr. Sayeed: We
congratulate the Kingdom on assuming
the presidency of G-20 in December
2019 and we look forward to the
G20 Summit meeting in November
2020. India and Saudi Arabia being
developing countries are working

closely on several issues of mutual
concern. India was the first country to
be visited by Saudi G-20 Sherpa Dr.
Fahad Al Mubarak in October 2019
for consultations with his counterparts
to develop the G-20 agenda.
India has assured its full support
to the Kingdom to make its G-20
Presidency a resounding success.
Nearly 140 delegations from India,
including several cabinet ministers, are
expected to visit the Kingdom this year
and engage with their Saudi and other
international counterparts on a range of
issues such as finance, infrastructure,
innovative technology, health care,
climate change, energy sustainability,
and food security.
TD: India’s vibrant business
sector has always been an attraction
for MNCs. Are there some MNCs
or giant Saudi companies looking
forward to set up their base in India?
Are there some MoUs likely to be
signed shortly?
Ambassador Dr. Sayeed: India’s
improved business and investment
climate have made the Indian market
very attractive to foreign players and
Saudi businessmen are no exception.
Saudi Majors such as Aramco,
SABIC, Zamil Group and AlFanar
have a significant presence in India.
Several Saudi companies have been
entering the Indian market through
their non-Saudi subsidiaries. The
geographical proximity, potential
market, ease of Doing Business and
ancient cultural linkages strongly favor
Saudi businessmen to select ‘India’
as their first choice of destination for
investment.
TD: What is New Delhi’s vision of
GCC-India relations in political and
economic contexts as India lies in
the GCC’s extended neighborhood
in geopolitical terms?
Ambassador Dr. Sayeed: We
consider the GCC as part of our
extended neighborhood. India has
special ties with the GCC encompassing
political, economic and people-to-

people contacts. There has been a deep
sense of political understanding at the
highest level, which is reflected by the
high-level visits at regular intervals.
Prime Minister Narendra Modi has
visited the GCC countries eight times
in the last five years.
The GCC states are our long-term
reliable partners in ensuring India’s
energy security. The India-GCC
Trade stood at $121 billion in 201819. Nearly nine million Indians are
working in the Gulf region, remitting
$37 billion annually to India. India is
strongly committed to enhancing these
multi-faceted ties with the GCC over
the coming years.
TD: Indian people, whose number
currently exceeds 2.6 million in
Saudi Arabia, are known around the
world for their work ethics and good
manners. How can this be explained
in the context of the Kingdom?
Ambassador Dr. Sayeed: Peopleto-people ties have always been the
bedrock of our relations with the
Kingdom. The 2.6 million-strong Indian
community is the largest expatriate
group in the Kingdom. It is a matter
of great pride for me to state that the
community has contributed immensely
to the growth and development of the
Kingdom, and is well regarded by
the Saudi leadership for its sincerity,
discipline and hard work. Today, many
Indians hold important positions in
various sectors of the Saudi economy.
This has generated a lot of goodwill
for India among the Saudi nationals
and has helped in strengthening our
bilateral ties.
TD: There have been reports of
a slowdown in the Indian economy,
which can hamper commercial plans
of the Kingdom and India. What is
your view on the current state of the
Indian economy?
Ambassador Dr. Sayeed: Despite
a slight slump in India’s economy last
year, the future looks promising. The
IMF has projected that India’s GDP
would grow at the rate of 5.8% in 2020

and rise to 6.5% by 2021, keeping India
on course for a $5 trillion economy by
2024-25.
Last year, India climbed to the 63rd
spot in the World Bank’s rankings
for Ease of Doing Business. Also,
India has made significant progress to
achieve 52nd rank in WIPO’s Global
Innovation Index (GII) 2019 and 54th
rank in Bloomberg Innovation Index
2020 which implies that the culture of
innovation is taking a center-stage. Our
Foreign Exchange reserves also rose by
$64 billion in 2019 to touch a record
$457.5 billion.
Several major incentives have been
announced by India in the Annual
Budget 2020-21 to attract foreign
investments into the country. Our
commitment to transparency and market
principles in economic decisions and our
will to keep our economy open makes
India a favored economic partner for
countries across the globe, including the
GCC.
TD: Your Excellency, you have a
special affinity for the Middle East,
especially Saudi Arabia. Tell me
about your experience of living and
working in the Kingdom.
Ambassador Dr. Sayeed: Yes. I
have a special bonding with the Middle
East, particularly Saudi Arabia. This is
my third stint in the Kingdom. I have
been posted here in different capacities
and at different periods. You can say
that I am a witness to all the perceptible
changes that have come about in the
Kingdom since 1995. The participation
of Saudi youth, particularly women
in the government and private sector
is very visible. They seem to be very
upbeat about their prospects, especially
under the ambitious ‘Vision 2030’. I
am also here at the right time when
there is a strategic push being given
to the bilateral ties following the two
successful high-level visits last year. I
and my team are in regular touch with
the Saudi establishment to implement
the directives of our leadership to further
strengthen this important partnership.
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INDIA’S FSI SIGNS MOU
WITH SAUDI ARABIA’S IDS

The Foreign Service Institute (FSI), a premier foreign affairs training provider of the
Indian Ministry of Foreign Affairs, has signed a memorandum of understanding (MoU)
with the Riyadh-based Prince Saud Al Faisal Institute for Diplomatic Studies (IDS) for
closer cooperation. This agreement opens doors for collaboration in the academic,
training and research fields to enhance the professional skills of diplomatic corps in
the two countries.
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he mission of India’s Foreign
Service Institute (FSI) is to
deliver world-class diplomatic
training and provide the career-long
learning opportunities that Indian
government foreign affairs professionals
need to excel in today’s global arena,
advance Indian foreign policy and
deliver on behalf of the Indian people.
The MoU, signed during the visit of
Indian Prime Minister Narendra Modi to
Saudi Arabia in October 2019, seeks to

establish and further develop cooperation
between the two diplomatic training
institutions in the field of diplomacy and
related disciplines. The agreement also
promotes the exchanges of lecturers,
professors, experts, and researchers as
well as programs for young diplomats.
FSI training and resources promote
substantive, regional, and linguistic
expertise, leadership finesse, personal
resilience and problem-solving.
Speaking to The Diplomat, Ambassador

J. S. Mukul, FSI’s dean, said: “The
signing of MoU between Foreign
Service Institute (FSI) of India and
Prince Saud Al Faisal Institute for
Diplomatic Studies (IDS) during the
visit of Hon’ble Prime Minister of India
Mr. Narendra Modi to Saudi Arabia on
October 29 last year, opened a new
avenue of cooperation between our
countries”.
“To deepen cooperation between FSI
and Saudi academy, we welcome the
participation of more diplomats from
Saudi Arabia in courses for foreign
diplomats conducted by FSI such as
the Professional Course for Foreign
Diplomats (PCFD),” said Mukul.
“We also look forward to hosting the
Director-General of IDS at FSI to put
into action other provisions of the
MoU,” he added.
The Prince Saud Al Faisal Institute for
Diplomatic Studies, operating under the
Saudi Ministry of Foreign Affairs, was
established in 1983. It offers full-time
training courses for young diplomats
and government employees of the
Kingdom and other Arab countries. The
IDS today strives to be a distinguished
training and research institution that
contributes to the training and education
of relevant government agencies
employees working in the diplomatic
field.
It also strives to be a distinguished
Think Tank that can analyze issues,
suggest and evaluate strategic
alternatives that best serve the
foreign policy of Saudi Arabia. The
IDS provides a creative working
environment congenial to innovation
by employing the latest technological
tools and innovative methods that
promote better performance. It also
works to build partnerships with public
and private institutions and regional and
international organizations to expertise
to achieve goals.
The IDS also provides all employees
and affiliates of the Saudi Ministry of
Foreign Affairs and other government
bodies with the necessary skills to train
them in the field of diplomacy, upgrade
their qualifications and enhance

Dean (FSI), Shri J.S. Mukul
their productivity. It also conducts
the necessary studies and researches
relating to the regional, Islamic and
international issues to enable authorities
to take appropriate and well-informed
decisions. It also has the mandate to
organize conferences, symposiums,
workshops and meetings on issues
related to international diplomacy and
politics.
On the other hand, the Foreign
Service Institute (FSI) of India was
established in 1986 by the Ministry of
External Affairs, Government of India,
primarily to cater to the professional
training needs of the Indian Foreign
Service (IFS) officers inducted every
year. The FSI, spread in an area of six
acres, moved to its present location at
Baba Gangnath Marg, Old Jawaharlal
Nehru University (JNU) Campus,
New Delhi in 2007. Over the years,
FSI diversified its activities to include
mid-career training programs at various
levels, training programs for first-time
heads of mission, training programs for
commercial representatives posted in
Indian diplomatic missions abroad, and
training programs for defense attaches
posted to join Indian embassies around
the world.
These are in addition to the orientation
courses for members of other civil
services, courses of relevance to nonrepresentational grade officials of the
Indian ministry of external affairs as
also courses for foreign diplomats as

a way to build bridges of friendship
and cooperation with countries around
the world. The courses and programs
conducted by the FSI for foreign
diplomats are designed to serve as
an introduction to the principles
and practices of diplomacy, current,
and emerging issues in international
relations, as well as the salient features
of India's history and culture as they
impinge upon her foreign policy.
These courses and programs are fully
funded by the Government of India and
organized in the spirit of South-South
Cooperation. The Professional Course
for Foreign Diplomats (PCFD), which
is FSI's flagship program for foreign
diplomats, was launched in 1992. For
its training programs, FSI relies on
guest faculty drawn from a pool of
retired ambassadors, academics from
well-known universities, analysts and
researchers from reputed think tanks
and officers from India’s Ministry of
External Affairs and other ministries.
These speakers bring with them a deep
knowledge of specified subjects, along
with invaluable experience gained from
decades of working in their chosen
fields.
To this end, it is important to note
that the FSI has signed 86 MoUs
with counterpart institutions abroad
including Saudi Arabia. Recent
initiatives of FSI include an online
alumni portal for foreign diplomats and
a quarterly newsletter “Videsh Sewa”.
Apart from the administrative building,
FSI has residential facilities for FSI
employees and IFS Officer Trainees.
The FSI is headed by the dean, a senior
Foreign Service officer of the rank of
Secretary in the Ministry of External
Affairs. The FSI also has three Joint
Secretary level officers, an academic
wing and consultants.
The FSI is anchored in the philosophy
of the Indian Government’s flagship
program ‘Skill India’ in the realm of
foreign policy and diplomacy. The
FSI provides quality training by way
of essential knowledge and diplomatic
skills, striving to be a state-of-the-art
center of excellence.
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US KILLED IRANIAN MILITARY
LEADER TO ENSURE PEACE
By The Diplomat Staff

On the 3rd of January 2020, US strike killed Qassem Soleimani, major general of Iran’s Islamic
Revolutionary Guard Cops. Soleimani, who led Iran’s regional activities and quite frequently targeted
Saudi Arabia, Middle East and the allies, was killed along with Abu Mahdi al-Muhandis, the deputy
commander of Iraq’s Popular Mobilization Forces (PMF or Hashd Al-Shaabi). PMF is an Iran backed
umbrella organization comprising several militias. Soleimani was the head of Iran’s elite Quds Force. The
attack happened when he was leaving the Baghdad airport, something which the Iranian government
did not really think would happen.
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ran’s Supreme Leader Ali Hosseini
Khamenei warned of a ‘harsh
retaliation.’ Though, Donald
Trump said a ‘very hard’ attack on 52
Iranian sites would take place if United
States or its citizens are harmed. US has
accused Soleimani on planning attacks
on Americans in Iraq.
Iranian government condemned the
strike that killed him, with multi-city
funeral being held for the assassinated
Soleimani. Though, just after the
killing, the Iranian military had
launched airstrikes on the US bases
in Iraq, but no lives were lost in the
attack. Soleimani, born in 1957, was
considered the second most powerful
man behind Ayatollah Khomeni. He
was his right hand too. He joined the

Revolutionary Guard in 1979, after the
downfall of Shah.
He raised through the ranks to
become the commander. His early life
can be seen as a person who worked
in the construction of assembling and
leading a company of men when the
Iraq-Iran war began in 1980. In his
20s, he reached the 41st Tharallah
Division’s commander. Later,
Soleimani was involved in the extra
territorial operations. In 1990, he joined
the Quds Force.
After the September 11 attack in 2001
on the twin towers, Iranian diplomats
under his direction collaborated with
the United States to fight the Taliban.
He has also been involved in providing
assistance to Hezbollah in Lebanon. By

2012, Soleimani was powerful enough
to bolster the government of Syria
and its president, Bashar Al-Asad, a
key Iranian ally. Running operations
during the Syrian civil war, he helped
in the intervention of the Russian
military in Syria. Assisting Iraqi forces
in 2015, Soleimani was one of the first
to support Kurdish forces and provided
them with arms.
Being popular among the Iranians,
he was viewed as the selfless hero who
fought the ‘enemies’. Donald Trump,
along with other European Union
leaders had personally sanctioned and
designated him as a terrorist.
Soleimani’s training, as they say was
minimal, but he advanced and grew
quite rapidly.
He is reported to have participated
in the suppression of a Kurdish
separatist uprising in the western side
of Azerbaijan Province.
In the month of September, 1980,
when Saddam had launched an invasion
of Iran, which led to the Iran-Iraq war
for the next 8 years, Soleimani was a
part of the battlefield and served the
leader of the military back then. He rose
to his bravery, as the Iranians called
him, from retaking the land occupied by
the Iraqi forces under Saddam Hussein.
His brother, Sohrab Soleimani was
put under watch and sanctions were
imposed on him too when US found
out about his role in the abuses in the
Iranian prisons.
Soleimani was considered a national
figure in Iran by the conservatives.
According to a poll conducted in the
University of Maryland School of
Public Policy, just a couple of months
before him being assassinated in
October 2019, he was viewed as the
most favorable by 82% Iranians.
He was the key figure when the
policies to attack and counter the
Middle Eastern region were made.
Nevertheless, Saudi Arabia is quite
contended with the killing. Something
like a win-win situation for the country.
Iran, which has been under

economic pressure from renewed US
sanctions following President Trump’s
withdrawal from the Iran nuclear
agreement in 2018, is going through
a tough time and through a high price
crisis.

Killing of Soleimani brought
relief to Saudi Arabia after months;
when in September 2019, 2 of its oil
fields were attacked and Iran was
accused of sponsoring the missile
attacks.
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SAUDI HUMANITARIAN
ASSISTANCE IS EXEMPLARY
By Dr. Hesham A. Alammar
Prince Saud al-Faisal Institute for
Diplomatic Studies

Saudi Arabia has emerged as one of the world’s largest donors of humanitarian assistance. In many recent
natural disasters, the country’s contributions far exceeded those of any traditional donors. In 2008, Saudi
Arabia provided $500 million in cash to the World Food Program, the largest contribution in the Program’s
history. For development and humanitarian aid to the Arab and Muslim world, Saudi Arabia is the undisputed
leader. Between 1975 and 2005, total Saudi aid to developing countries amounted to $90 billion or 3.7%
of its annual gross domestic product (GDP), far higher than the UN 0.7% of GDP target for development
assistance and four times the average achieved by OECD-DAC countries.
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he Kingdom is the Gulf
region’s unquestionable leader
concerning the provision of
global and regional humanitarian
assistance. For the year 2017,
the United Nations Office for the
Coordination of Humanitarian Affairs
(OCHA) reports that Saudi Arabia
provided $400,000,000 for disaster
operations around the globe as well
as $770,000,000 in humanitarian
assistance, thus making it the leading
donor amongst Gulf Cooperation

Council (GCC) members.
While the Kingdom’s provision of
this assistance is rooted in principles
of Zakat and Sadaqa, it also represents
an important source of soft power for
the Kingdom and its government. With
soft power representing power based
on attraction rather than coercion, the
government is demonstrating both the
spirit of giving that is inherent to Islam
as well as a commitment to improving
living conditions in the Gulf, and in the
world more broadly.

This not only provides Saudi Arabia
with well-earned credibility as an
honest broker in foreign affairs but
also serves to cement the Kingdom’s
own preparedness in relation to
the natural disasters that it risks
being affected by. At the baseline,
humanitarian assistance provided
by Saudi Arabia has historically
been centered on the Saudi National
Campaign (SNC), the International
Islamic Relief Organization of Saudi
Arabia (IIROSA) and the Islamic
Development Bank (IDB).
While SNC engages in fund-raising
for humanitarian activities, IIROSA is
tasked with putting various forms of
humanitarian assistance into play both
within Saudi Arabia and around the
world. In turn, the Islamic Development
Bank, albeit a multi-national enterprise,
provides tangible programs for both
humanitarian assistance and general
development throughout the Islamic
world. While these organizations
have historically provided ad hoc
humanitarian assistance around the
world, the Kingdom has recently
experienced a significant degree of
centralization concerning these efforts.
In this respect, the establishment of
the King Salman Humanitarian Aid and
Relief Centre (KSRelief) in 2015 has
shown the government’s commitment
to providing cohesive assistance and
relief within the Kingdom and abroad.
Consolidating and coordinating the
activities of all governmental and
non-governmental agencies providing
humanitarian assistance in Saudi
Arabia, KSRelief activities have been
incredibly beneficial for the oppressed
people of war-torn Yemen as its
activities have provided significant
medical and nutritional support for the
Yemenis displaced by ongoing terrorist
activities in the country.
With KSRelief also engaging
in significant relief operations in
Syria, Iraq, and Somalia, through
the provision of financial assistance,
material aid, and technical expertise,
the Kingdom is providing critical
humanitarian assistance to some of

the most vulnerable populationsand
regions in the world today. While the
spirit of charitable giving is strongly
associated with the prominent role
played by the Kingdom with the
significant humanitarian assistance it
provides, it is important to note that
Saudi Arabia is also vulnerable to
natural disasters such as coastal and
river flooding, earthquakes as well as
water scarcity.
Over the last 30 years, Saudi Arabia
has experienced 14 natural disasters
mostly flooding incidents in and
around Jeddah, which have cost over
$450,000,000, and impacted 30,000
Saudis. The government’s maintenance
of a significant humanitarian assistance
program thus not only serves to benefit
the foreign recipients of the Kingdom’s
generosity, rather it also serves to
ensure that the government maintains
a powerful standing infrastructure and
supply chain in relation to responding
to domestic incidents of this type as
well as the various terrorist threats
which challenge the Kingdom.
This was seen in relation to the Saudi
response to the Jeddah flooding which
was exemplary as it pertains to expert
humanitarian interventions. With
this in mind, the KSRelief and other
humanitarian assistance structures
existed in tandem with the humanitarian
response structures that the Kingdom
also uses for its own needs. With
integration existing between KSRelief
and both the General Authority
of Meteorology and Environment
Protection and as well as the General
Directorate of Civil Defense - Ministry
of Interior, the principal disaster risk
reduction and emergency planning
response agencies in the Kingdom,
Saudi Arabia has adopted a wholesome
government approach in providing
assistance both at home and abroad.
With the Kingdom’s foreign
operations serving to increase the
efficacy of its domestic operations
should emergencies within the
Kingdom arise, this demonstrates that
Saudi Arabia’s provision of foreign
aid abroad is also wide in that it serves

Dr. Abdullah Al-Rabeeah,
general supervisor of
the KSRelief, signed an
agreement with the Chinese
Ambassador to Saudi Arabia
Chen Weiqing to provide
China with important
quantities of medical
equipment to combat the
shortages being experienced
by the Chinese government in
Wuhan and Hubei Province.
the nation in terms of improving its
disaster preparedness. Ultimately, the
generosity of the Saudi government,
combined with the sophistication of its
humanitarian assistance structure, is
being documented in the context of the
current global Coronavirus pandemic.
On February 13, 2020, Dr. Abdullah
Al-Rabeeah, general supervisor of the
KSRelief, signed an agreement with
the Chinese Ambassador to Saudi
Arabia Chen Weiqing to provide China
with important quantities of medical
equipment to combat the shortages
being experienced by the Chinese
government in Wuhan and Hubei
Province. With the Saudi government
being one of the first to mobilize to
assist China in the early stages of the
pandemic, and with Saudi Arabia’s
first shipment containing 300,000
N-95 respirators, 1,000 protective
suites, and many other materials, it is
clear that the Kingdom performs far
more significantly than a country of its
size would be expected to in relation
to providing humanitarian assistance
at home, in the region, and around the
world.
The seriousness which the
Saudi government associates with
humanitarian assistance is not only
manifested in this aid but also in the
Riyadh International Humanitarian
Forum, of which the second annual
edition was held recently, and where
global leaders in the provision of
humanitarian assistance came together
to discuss strategies for better providing
such assistance around the globe.
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PALESTINE REJECTS
TRUMP’S
PEACE PLAN
By Earl Kingsley

Fair, free and factual. 3 main reasons
why Palestine rejected Donald Trump’s
Middle East peace plan. One does not
have to be well versed with the conflict to
realize that the peace plan, as proposed
by US was nothing but farce on the
Palestinian side and quite evident that
they would reject it, just like the Camp
David one in 2000 and the partition
plan by the UN in 1947.
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n 1947, when the United Nations
first offered the land to Palestinians,
it was less than 45 percent of
the Mandatory Palestine. Palestine
rejected it then and there. In 2008 after
the Annapolis process, Ehud Barak’s
generous offer was rejected too, which
quite visibly favored Israel.
Despite historic support to the
Palestinians, Oman, Bahrain and United
Arab Emirates attended the White
House gathering where Donald Trump
had unveiled the plan and presented
the blue print of the plan alongside
Netanyahu.
While the Israeli leader, Netanyahu
said he would ask his cabinet to approve
the application of Israeli law to Jewish

settlements, the Arab leaders didn’t
really seem happy about the blue print.
Arab world has grown weary of this
perceived lack of pragmatism in the
‘peace plans’. Not even once were the
peace plan initiatives balanced, or as
mentioned above, followed the 3 Fs.
During the Arab league’s meet in
Cairo, Mahmoud Abbas addressed
his counterparts from the league and
said that Palestine has cut all ties with
Israel and US after rejecting the peace
plan of Trump. He said that the ties
relating to security were cut too. “We
have informed the Israeli side that there
will be no relations at all with them and
the United States including the security
forces,” said Abbas in the meet which

was held in lieu of the emergency
situation after the rejection of the plan.
The blueprint of the plan, as endorsed
by the Israelli prime minister, Benjamin
Netanyahu called for a creation of a
demilitarized Palestinian state that
would exclude Jewish settlements built
in occupied territory and remain under
total and absolute control of the security
forces of Israel. Something which the
Arab world, including Saudi Arabia
could not stand.
It basically took away all the rights
of the Palestinians from their land and
meant handing over it to the Israeli
government.
Israel, after Mahmoud Abbas’
comment hasn’t really replied.
The 2 sides, Israel and Palestine have
long tried to cooperate and come to a
common solution and Palestinians have
always condemned the Israeli forces for
taking control of the occupied Western
Bank. The West Bank was occupied by
the Israeli forces in 1967.
Palestinians have long been
demanding for a separate state and
asking for absolute control of their land;
without any interference of the Israeli
forces as it has been since years.
Palestinians, before rejecting the
peace plan had also boycotted Trump’s
‘peace efforts’ in 2017.
Looking at the biased blue print,
Mahmoud Abbas in the emergency
meet of the Arab league said that he will
not discuss it with the United States of
America’s president, nor would he want
to discuss the plan any further.
Abbas said, “Trump asked that I
speak to him over the phone but I said
‘no’, and that he wants to send me a
letter, but I refused it.”
Palestine has long accused United
Sates of siding with the Israeli
authorities and have also rejected all of
the one sided peace plans.
Abbas did not want to be accused of
selling Jerusalem and that Trump had
‘consulted’ him; hence, the rejection.
Another reason for Mahmoud Abbas’
rejection was that the blue print as
presented to the world recognized the
Israeli settlements on the occupied West

Bank land and showed Jerusalem as
Israel’s indivisible capital.
Other ministers at the Arab league
sided with the Palestinian leader and
said that the presented blue print did
not do justice to the Palestinians and no
way met the aspirations of Palestinians.
Cairo meet of the Arab league openly
sided with their neighbor Palestine and
said that they would not cooperate with
the United States in the implementation
of the so called peace plan in the region.
The ministers at the meet affirmed
the right of Palestine to exist as a sole
country and the final communique was
that the creation of the state should be
based on the land captured and occupied
by Israel in the 1967 Middle East war.
Foreign ministers from Egypt, Saudi
Arabia and Jordan, the three close US
allies, as well as the representatives of
Iraq, Lebanon and others, said there
could be no peace without recognizing
the state of Palestine.
Even according to the major world
nations, other than the Arab league
nations, Israeli settlements are a
violation of the international law.
Trump’s changing of US policy to
withdraw such objections might not be
easily digested by the world in general.
Another reason why so adamantly
is the Arab league rejecting the plan is
that it does not answer the contentious
question of how to divide up precious
water resources between the 2 conflicted
areas of Israel and Palestine. Trump’s
administration, according to many
analysts fails to answer this very basic
human question; thereby calling the
peace plan flawed.
With no basic water rights, Palestine
sees itself as distanced from the water
resources that surrounds its land. The
blue print demands the Palestinian side
to hand over the water-rich West Bank,
along with the entire Jordan Valley to
Israel, something which will not let
them have access to the basic need.
Erika Weinthal, an expert on water
politics and conflict at Duke University
said, “What shocked me when I looked
at the plan is how devoid it was of
a historical context. There was no

recognition of the past agreements that
dealt with water, or recognition of the
steps that had been put into place to
allow for water sharing, or recognition
of water rights.”
Israel-Palestine’s age old conflict has
a lot to do with water access too. For
decades, Palestine has raised this issue
and the United Nations has also been
affirmative of the fact that Palestine
is indeed devoid of adequate supply.
The arid region has limited supplies of
water that are increasingly in demand
for agriculture, and what water exists
is largely shared across national
boundaries, including the Jordan River
and the critical underground aquifers in
the West Bank and near the Gaza Strip.
A big irritant for the 2 regions,
geology and geography helps a lot of the
region’s sharpest clashes for centuries.
Israeli Ex-Prime Minister Ariel
Sharon had blamed water for the
sparking of the Six-Day war in the year
1967, the time to which Palestine claims
is missing from the blue print’s allotting
of the state solution.
Having a catastrophic impacts
on farmers, Palestine fears that the
rain-watered fields will yield less as
compared to their neighbor’s lush fields
in the water-rich West Bank.
Gaza is dire in situation and more
than the 90% water available there is
unfit for human consumption, let alone
be drinking.
Water has always been mentioned
as the core issue in the conflict, along
with the question of refugees. It is odd
that there was no such mention of the
topic of the gravely important part of
the conflict.
Jared Kushner’s proposal had ignored
the point that it had been at number
3, of the 7 major pillars in the peace
agreement of 1994, which was between
Israel and Jordan. Even in the Oslo
Accords of 1995, water was a central
part of the deal.
On the contrary, just a paragraph was
allotted in the blue print of the peace
plan.
Decades of fighting on this very
resource, the very hot button of water
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Of all the attempts of two-state
solution, in 2007, the majority
on both sides, according to a
number of polls, preferred an
independent two-state solution
over any other solution to
resolve the age old conflict.
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and Israel using it as a tool to bolster the
viability of its West Bank settlements,
while the Palestinian farmers being
strangled, was mentioned as “The
parties will work together in good faith
to manage the details with respect to
water and wastewater treatment issues.”
While in fact the deal related to water
rights and water allocation, as agreed
in the Oslo Accords remain in effect to
this day.
THE CONFLICT?
The conflict between the 2 regions
of Israel-Palestine is perhaps one of
the oldest going issues. With various
attempts made to resolve, no complete
success could be achieved over the

years. Dating back to the Jewish
immigration on the mandatory land of
Palestine and considered as the most
intractable conflict, Israeli occupation
of the West Bank marks 53 years. Not
to forget, the Gaza Strip too.
Having failed to reach an agreement
over all these years, Palestine has seen
one of the worst massacres in 2014,
when Gaza was under attack by the
Israeli forces. Key issues of the conflict
are mutual recognition, borders,
security, water rights and control of
the city of Jerusalem, which is sacred
to both, the Jews of Israel and Muslims
of Palestine.
Of all the attempts of two-state
solution, in 2007, the majority on both
sides, according to a number of polls,
preferred an independent two-state
solution over any other solution to
resolve the age old conflict.
Palestine has seen major civilian
casualties over the years, another reason
why it demands for a separate state, not
controlled by Israeli forces.
However, since 2006, the Palestinian
side has been fractured by conflict
between its 2 major factions, Fatah and
Hamas.
The two parties engaged in direct
negotiation are the Israeli government
and the Palestine Liberation
Organization (PLO) headed by
Mahmoud Abbas. Established in 1964
by Yasser Arafat, the PLO is the oldest
representative government of Palestine.
Arab league, another important part
of the whole peace process has played
a vital role over the years. Egypt being
its founding member, it has been a
key participant in the process since its
foundation in 1945, along with Jordan,
having relinquished its claim to the
West Bank in 1988.
After the establishment of the state of
Israel on the Palestinian land in 1948,
the main phase of the 1948 Arab-Israeli
War commenced.
In 1956, Suez Crisis led to the
occupation of the Gaza Strip by Israel.
Later, the government of Palestine was
restored after the forces’ withdrawal in
the region.

By 1967, Israeli military took control
of the West Bank and the Gaza Strip,
leaving Palestine with insignificant
piece of land.
Following several years of
unsuccessful negotiations, the conflict
re-erupted as the Second Intifada in
2000.
Lasted for about 4-5 years, 130
fatalities had happened during this
while. The Palestinian National Forces
were in direct attack by Israel Defense
Forces.
United Nations and Human Rights
Watch, over all these years have
condemned Israel and call it the
occupying power of the Gaza Strip
as Israel control’s Gaza’s airspace,
territorial waters and controls the
movement of goods and people in or
out of Gaza.
In 2007, Israel imposed a naval
blockade on the Gaza Strip. In 2008,
several thousand casualties were the
result of the attack by Israel when it
launched Cast Lead operation upon
Gaza.
To bring about peace, some of the
prominent talks/deals were as follows:
Oslo Accords (1993)
Yitzhak Rabin, Israeli official and
Yasser Arafat from Palestine strove to
find a peaceful solution. The crux of
the Oslo peace process, which it was
also known as, was that Israel would
gradually cede control of the Palestinian
territories over to the Palestinians in
exchange for peace. The process took
a turning point with the assassination of
the Yitzhak Rabin.
Camp David Summit (2000)
In July 2000, Yasser Arafat and Ehud
Barak, the Prime Minister of Israel
tried to come to a solution when Barak
through US put forward the following as
‘bases for negotiation’, a non-militarized
Palestinian state split into 3–4 parts
containing 87–92% of the West Bank
including only parts of East Jerusalem,
and the entire Gaza Strip, The offer also
included that 69 Jewish settlements
(which comprise 85% of the West
Bank's Jewish settlers) would be ceded
to Israel, no right of return to Israel, no

sovereignty over the Temple Mount or
any core East Jerusalem neighborhoods,
and continued Israel control over the
Jordan Valley.
Arafat rejected this offer. According
to the Palestinian negotiators the offer
did not remove many of the elements
of the Israeli occupation regarding land,
security, settlements, and Jerusalem.
Taba Summit (2001)
A year after the failure of Camp David
Summit, Israel presented a new map in
Taba, Egypt. It talked about the removal
of the ‘temporary Israeli controlled’
areas and the Palestinian side accepted
it as a basis for further negotiation.
Road Map for Peace of 2002 was
presented by the Quartet of the European
Union, Russia, the United Nations and
the United States, but failing to answer
or give resolution to difficult questions
such as the fate of Jerusalem could
never be taken forward and came to a
halt. Even the Arab Peace Initiative,
as pushed and proposed by late king
Abdullah bin Abdul-Aziz Al Saud
could not bring much change. Though,
it proposed compete sovereign status
to the Palestinian side and the proposal
to recognize Israel by the Arab world,
Israeli officials criticized and expressed
their concern over the issues pertaining
to their security and refugees. The
initiative has since then been holding

meetings between the 2, Israel and
Arab League, but no solution could be
reached.
Mutual distrust and significant
disagreements are deep over basic
issues, as is the reciprocal skepticism
about the other side’s commitment to
upholding obligations in an eventual
agreement. The biggest example would
be that the Palestinian access to water
were never ultimately consummated in
the hope for final agreement.
This has left Israel in ultimate control
of Palestinian’s access to water, whether
from the Jordan Valley or the plentiful
Mountain Aquifer.
Any new well on the Palestinian
side, requires Israeli signoff, which
almost never comes. This leaves
Palestinians’ water needs and structures
underdeveloped and almost never
fulfilled.
At the end, possibility of a solution
is when the above points of a two state
solution are achieved with full dignity
and it is then that it will bring about
peace in the region and Palestine, as
a sovereign nation wouldn’t mind
accepting:
Sense of fairness in dealings, living
freely in a state of their own; without
the control of Israel, and facts on ground
are the only concerns of the Palestinian
people.
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SAUDI ARABIA AND SOUTH KOREA
SHARE STRONG BONDS OF FRIENDSHIP
By The Diplomat Staff

Saudi Arabia and the Republic of Korea are working closely to
strengthen strategic coordination, commercial relation, and pragmatic
cooperation to forge a closer Saudi-Korean community of shared future
in the new era. The Republic of Korea has strong confidence that Saudi
Arabia will fully fulfill its role as the Chair of the G20 this year, exactly
ten years after Korea’s presidency.

T
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his was disclosed by Jo
Byung-Wook, South Korean
Ambassador to Saudi Arabia,
in a wide-ranging interview with
The Diplomat recently. Giving an
overview of Saudi-South Korean
relations, Ambassador Jo said: “In the
last half a century and more since the
establishment of diplomatic relations
in 1962 our two countries have indeed
continued to foster and nurture close
ties.” “Korea has played a key role in
the development of infrastructure in
Saudi Arabia, and the Kingdom has
been the primary energy provider for
the Korean economy,” he added.

Looking back to the 70s and 80s,
over a hundred thousand Koreans
worked on construction sites in Saudi
Arabia, during which close bonds were
formed between the countries. Here
in the Kingdom, one can see many
landmark buildings and infrastructures,
such as ministry buildings, hospitals,
universities, highways, airports and
residential areas, which were built by
Korean companies. Besides this, “Saudi
Arabia has indeed been a good friend
to us, supporting our efforts to promote
peace and security on the Korean
Peninsula,” said the diplomat.
“To give one good example,
immediately following the holding
of the Inter-Korean Summit in
April 2018 Saudi Arabia issued a
statement welcoming the Panmunjom
Declaration,” said Ambassador Jo.
“Likewise, whenever civilian targets
in the Kingdom have been attacked,
including the attack on facilities in
Abqaiq and Khurais in September last
year, the Government of Korea has
consistently issued a statement strongly
condemning such attacks”, he added.
He said that Korea and Saudi Arabia
have taken a common stance at the
United Nations and other international
organizations on various issues.
These include such key agenda as
counterterrorism, denuclearization,
development cooperation and
sustainable development. “Our close
relations are also clearly demonstrated
by the frequent high-level visits between
the two countries,” said the diplomat.
So far four Presidents of Korea have
visited the Kingdom, and there have
been countless ministerial-level visits
between us, he noted.
For the last year alone, Minister
of Foreign Affairs Kang KyungWha, Minister of National Defense
Jeong Kyeong-doo, Minister of Land,

Infrastructure and Transport Kim Hyunmi, Minister of Health and Welfare
Park Neung-hoo and Deputy National
Security Advisor Kim Hyun-chong
visited the Kingdom from Korea, while
Minister of Economy and Planning
Mohammad Al-Tuwaijri, Minister of
Health Tawfiq Al-Rabiah and, most
importantly, Crown Prince Mohammad
bin Salman, deputy premier and
minister of defense, visited Seoul from
the Kingdom.
He said that “our long journey of
friendship and prosperity has reached
a new level of maturity after the visit
of Crown Prince Mohammad on June
26-27, 2019”. This marked the highestlevel visit from Saudi Arabia in 21
years since then-Crown Prince King
Abdullah’s visit to Korea in 1998.
This surely is the most notable and
historic event reflecting the even closer
friendship between our two countries.
On the occasion of the summit,
Crown Prince Mohammad and the
President of the Republic of Korea
discussed not only the traditional fields
of cooperation such as construction,
infrastructure, and energy but also
various new fields of cooperation such
as healthcare, smart infrastructure, ICT,
e-government, intellectual property,
renewable energy, defense science,
and technology, as well as cultural
and people-to-people exchanges. “On
top of these close ties in the economic
and political realms, I would like to see
more cultural exchanges between our
two countries,” said Jo.
“I believe this would be of tremendous
value in further deepening the mutual
understanding and goodwill between
the Korean and Saudi peoples,” said the
diplomat adding that our two countries
have already worked together closely
for the holding of a range of wonderful
cultural events. For example, the
“Roads of Arabia” special exhibition
in Seoul, Korea two years ago attracted
tens of thousands of Koreans to enjoy
and learn more about Saudi history and
culture. The National Museum of Korea
also organized a successful exhibition
on Korean history and culture from
December 2018 to March 2019 at the
National Museum of Saudi Arabia in
Riyadh.

A series of cultural performances
were held in Riyadh such as the “KoreaArab Friendship Caravan” in October
2018 and Korea Culture Night, “Ahlan
Korea” in April 2019, providing an
exciting opportunity for many Saudis
to experience for themselves and gain
a sense of Korean culture. The MoU
on facilitation of issuance of visit visas
for citizens, which came into force in
February 2019, and the Kingdom’s
introduction in September 2019 of an
e-visa program, allowing people from
49 countries including Korea to visit
Saudi Arabia are also further boosting
bilateral cooperation in the fields of
culture, tourism, sports, and education.
Giving an overview of KoreanSaudi trade and investment relations,
Ambassador Jo said that the two-way
trade volume between Korea and Saudi
Arabia reached $30.2 billion in 2018
and $25.5 billion in 2019. The trade
volume has been increasing steadily
over the past few years and reached a
total of $30.2 billion in 2018. However,
the year 2019 marked a 15.7% decrease
in trade volume compared with that of
2018. This was mainly due to the fall
in the oil price caused by the global
economic slowdown.
He further said that as of 2019, Saudi
Arabia is Korea’s 9th largest trading
partner and the 4th largest source
of import. Korea is the fifth largest
trading partner of Saudi Arabia. Cars,
tires, synthetic resins, construction
equipment, steel, and textiles are the
major Korean export goods to Saudi
Arabia. Saudi Arabia’s major export
goods to Korea are mineral fuels,
including crude oil, naphtha, and
petrochemicals.
He pointed out that the total value of
the Saudi investment in Korea was about
$2 billion from 2008 to 2018, while the
total value of the Korean investment in
Saudi Arabia during the same period
is about $5 billion. Ninety-one percent
of Korean investment is in the field of
construction and seven percent is in the
manufacturing sector.
Asked how closely South Korea is
working with Saudi Arabia within the
framework of the G20, Ambassador
Jo said that Korea hosted the 5th G20
Summit in Seoul in November 2010 for

the first time in Asia. Korea played a
steering role in the entire process - not
only the holding of the meetings but also
setting agendas, discussions and forging
consensus. Korea has become a country
that takes the lead in making new
frameworks rather than simply playing
a passive role in the international order
created by others. It is meaningful that
Korea has reaffirmed its position as a
leader in the international cooperation
system in the process of overcoming the
global economic crisis
He said that the Kingdom, as the only
country in the Middle East and Arab
region in the G20, has represented the
region’s views and played a leading role
in addressing various global financial,
economic and social issues. “Saudi
Arabia has also been a major player in
the stability and prosperity of the global
economy and has played a key role in
the global energy market, as one of the
largest crude oil providers in the world,”
he added. “In an era in which the world is
facing complex global challenges such
as protectionism, crisis in the global
trade and finance system, sustainable
development, digitalization, and climate
change, there are great expectations that
Saudi Arabia will well fulfill its role,
demonstrating leadership in drawing a
consensus from the member countries,”
he observed.
Also, in the process of the
implementation of the Saudi Vision
2030, various reforms implemented
by the Saudi government including in
various fields such as labor, women,
healthcare, education, digitalization,
climate, and environment, are closely
linked with the issues the member
countries of the G20 have been
discussing and sharing views on both
at the domestic and international level
for several years. The experience in
the pursuit of the realization of Vision
2030 of Saudi Arabia may serve as a
source of inspiration for other member
countries around the world.
Ambassador Jo further said that
“the Republic of Korea has strong
confidence that Saudi Arabia will fully
fulfill its roles as the Chair of the G20
this year, exactly ten years after Korea’s
presidency.” Korea will cooperate with
the Kingdom for the resounding success

47

Saudi-Korean Ties

The ambassador said: “Here I
would like to offer reflections
on some of the major issues
that the Korean government
hopes may be addressed
during the 2020 G20; we
appreciate the pursuit of a
free and open multilateral
trading system, rejecting
protectionism and the political
guidance on WTO reform.”
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of the 2020 G20 Riyadh Summit in
every aspect. In recent years, there has
been some skepticism regarding the
role of the G20, with some saying that
the consensus on the G20 has become
difficult, and the influence of the G20
has declined. “However, I believe that
the G20 holds particular importance in
international economic cooperation,”
said the diplomat. Therefore, given
its standing it is a top priority to make
sure that it fulfills its role well, he
emphasized.
The ambassador said: “Here I would
like to offer reflections on some of
the major issues that the Korean
government hopes may be addressed
during the 2020 G20; we appreciate the
pursuit of a free and open multilateral
trading system, rejecting protectionism
and the political guidance on WTO
reform.” Climate change is surely one
of the most pressing agendas – indeed
it is an existential threat to the world
itself that requires global response and
cooperation; we believe the momentum
of the G20 debate on increasing
women's participation in economic
activities should continue; Aging
societies is soon to be a universal issue
since many G20 members, including
Korea, have already embarked on the
era of the aging society as changes in
demographics are factors that affect the
economy and society in general.

He pointed out that there will be
12 ministerial meetings and four G20
Sherpa Meetings through the year in
the lead up to the summit in November,
as per the announcement made by
Saudi Arabia. “The Republic of Korea,
as an active participant in the G20
discussions, will dispatch its ministers
of all related fields such as finance,
trade, energy, the digital economy,
education, environment, employment,
health, agriculture, and tourism not only
to participate in the sharing of wisdom
and experience but to contribute to the
Kingdom’s successful leading of this
year’s summit,” he noted.
Asked about the progressively
growing commercial relations and the
presence of Korean companies in the
Kingdom, he said that “Saudi Arabia
is by far Korea’s largest overseas
construction market with cumulative
orders of $14.5 billion in total to
date”. In 2019, Korean companies
won projects worth $3 billion in the
Kingdom, thanks to the recognition by
the Saudi organizations of the quality
and reliability of the work done by
Korean companies. As invaluable
cooperation between the two countries
continues, there are 21 Korean
engineering and construction companies
currently present in the Kingdom.
Major construction companies include
Samsung C&T, participating in building
Riyadh Metro and Tadawul Tower,
Hyundai E&C, Samsung Engineering,
Doosan Heavy Industries, and Daelim.
In January 2020, Samsung
Engineering won $1.85 billion Hawiyah
Gas Storage from Saudi Aramco. This
project includes a gas injection facility
of 1,500 million standard cubic feet per
day and a gas reprocessing facility of
2,000 million standard cubic feet per
day. Samsung Engineering expects this
project to be completed in 2023. And
in July 2019, Hyundai E&C won a $2.7
billion Marjan Development Program
Package 6 and 12 from Aramco. The
completion of these projects will take
41 months.
Moreover, in the field of trade and
manufacturing, about 20 Korean
companies are active including
Samsung Electronics, LG Electronics,
and Hyundai Motors. Among them is

IMI, which is a joint venture between
Saudi Aramco, Bahri, Lamprell, and
a Korean company, Hyundai Heavy
Industries (HHI), the 3rd largest
shipbuilder in the world.
The IMI is now developing the
Gulf’s biggest shipyard in Ras AlKhair, Saudi Arabia. This shipyard,
once completed, will be able to work on
four offshore rigs and over 40 vessels
a year, including three VLCCs (Very
Large Crude Carriers). The total value
of this shipyard project is $5.2 billion,
Aramco and HHI will invest more than
$400 million in this.
Asked about cooperation in the
nuclear power field, he said that the
cooperation for the SMART Project
started with the signing of an MoU
between the Korean Government and
K.A.CARE (King Abdullah City for
Atomic and Renewable Energy) in
March 2015 to outline a joint venture
to design and build 2 units of SMART
in Saudi Arabia. The SMART, or
System-integrated Modular Advanced
Reactor, is an integral-type small
reactor, designed and developed
especially for small or remote cities
that could not be integrated into the
main power grids because of their small
population sizes or remote location. It
can produce 100 MW of electricity,
or 90 MW of electricity and 40,000
tons of desalinated water concurrently,
which is enough for 100,000 residents.
According to this MoU, Korea and
Saudi Arabia have jointly invested a
total of $130 million in developing and
designing SMART tailored for Saudi
Arabia, a process called the “Pre-Project
Engineering (PPE).” The PPE process
was completed in 2018. Besides, as a
part of the MoU, 66 Saudi engineers
and experts had the chance to work with
Korean experts at the Korea Atomic
Energy Research Institute (KAERI)
and Korea Institute of Nuclear Safety
(KINS).
The ambassador further explained that
following the successful implementation
of the PPE process, the governments of
Korea and Saudi Arabia signed another
MoU in September 2019 to work
together to refine the reactor’s design,
license it for use in Saudi Arabia and
build a prototype. Besides, a separate

agreement was also signed between
KAERI and K.A.CARE to launch a
joint nuclear energy research center.
This center was established in KAERI
and started operation in December
2019 and is now recruiting Saudi
researchers and engineers. “Besides, it
is my understanding that the discussions
on establishing a joint venture that
will spearhead the construction of the
SMART in the Middle East countries
are underway between Korea and Saudi
Arabia,” said Ambassador Jo.
Overall, the ties of cooperation
between Korea and Saudi Arabia in this
field have lasted over several years, said
the diplomat adding that he believes that
Korea is an optimal partner for Saudi
Arabia as it seeks to develop its nuclear
energy industry.
In reply to a question about South
Korea selected as one of the strategic
partner countries to realize the
objectives of Saudi Vision 2030, he
said that the Saudi Vision 2030, led
by His Royal Highness Crown Prince
Mohammad bin Salman, has opened
up new opportunities for the further
expansion of bilateral cooperation
between the two countries. As one of
the eight strategic partner countries of
Saudi Arabia, the Republic of Korea
takes a keen interest in economic and
social reforms taking place in the
Kingdom. The Korea-Saudi Vision
2030 Committee, launched in October
2017, is an institutional platform to
explore partnership opportunities under
the Vision 2030.
He pointed out that the second KoreaSaudi Vision 2030 Committee Meeting
was held in Seoul on the occasion of the
visit of the Saudi Minister of Economy
and Planning to Korea in April 2019
and the two countries agreed upon 43
projects in five major sectors (industry
and energy; digitization and smart
infrastructure; healthcare; capacity
building; and SMEs and investment)
which had been deliberately identified
in the prior discussions between the two
countries before the establishment of the
Korea-Saudi Vision 2030 Committee.
The two countries are now preparing
for the 3rd Vision 2030 Committee’s
Ministerial Meeting in Riyadh in the
second half of this year.

He pointed out that the second
Korea-Saudi Vision 2030
Committee Meeting was held
in Seoul on the occasion of
the visit of the Saudi Minister
of Economy and Planning to
Korea in April 2019 and the
two countries agreed upon 43
projects in five major secto
Some tangible outcomes have already
been achieved through the collaboration
between the two countries. For
instance, Hyundai Heavy Industries
(HHI) and Aramco jointly established
International Maritime Industries (IMI)
in 2017. The joint venture will manage
and operate the first-ever shipyard of
Saudi Arabia. The construction of the
shipyard is underway and is expected
to create 80,000 job opportunities
once completed. Also, Hyundai Heavy
Industries and Aramco have been
developing another joint project of the
manufacturing facility in Ras Al-Khair,
which will have a capacity to produce
about 200 vessel engines a year. Various
other forms of cooperation are underway
in the areas of renewable energy,
smart infrastructure, digitalization
and e-government, capacity building
and supporting business-to-business
exchanges.
It is worthy of note that there is very
active collaboration in the intellectual
property (IP) field between our two
governments under the Korea-Saudi
Vision 2030 cooperation. Thirteen
Korean IP experts including officials
from the Korean Intellectual Property
Office (KIPO) have been working for
the Saudi Authority for Intellectual
Property (SAIP) since August 2019.
This project is based on the bilateral
cooperation MoU signed by KIPO and
SAIP in September 2018. The scale of
secondment is unprecedented in the
Saudi government sector. The Korean
experts are currently collaborating
with SAIP staff in three areas: the
establishment of national IP strategy,
development of IP automation system
and enhancement of examination
capacity. Six months have passed
since this secondment began and it
is understood that all projects for
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In 2020, we are trying to
expand the Korean artists’
activities in the Kingdom –
there are discussions underway
on the holding of several
K-pop concerts, especially
in conjunction with the G20
Summit, he added. “And I very
much hope we will be able to
see more Korean artists on
various occasions here in the
Kingdom”

48

The Diplomat Issue 75
January-March 2020

The Diplomat Issue 75
January-March 2020

cooperation have proceeded smoothly,
and will see concrete results soon.
Moreover, the Vision 2030
cooperation between Korea and Saudi
Arabia will sow seeds for more solid
bonds of friendship between the two
countries which endure into the future.
The two countries have been seeking
new and diverse fields of cooperation
such as medicine, digital cooperation in
the healthcare industry and consumer
protection and cultural exchanges.
These joint efforts will serve to further
consolidate the bilateral relations for the
future, broadening the horizons of the
cooperation and facilitating exchanges
at every level.
Asked about possibilities of
cooperation in the cultural field including
cinema, theatre, and performance, he
said the Korean government has been
focusing on spreading the Korean
Cultural Wave as a part of our public

diplomacy. Public diplomacy, going
beyond the scope of traditional
diplomacy, which only focuses on
communication and negotiation
between governments, aims to win the
hearts and minds of the public. “The
development of the Internet and Social
Networking Services allows all to enjoy
cross-border communication, and I am
delighted to see that many Saudis are
enjoying Korean culture through such
platforms,” he noted. For instance, I
was overwhelmed by the crowd in the
BTS concert in Riyadh last October,
applauding the artists and singing along
to the lyrics in Korean, he added. They
were fascinated by not only BTS’s
songs but also by the message conveyed
in their lyrics. “It is often said that music
is a universal language crossing border,
and I could tangibly feel the truth of
those words that night,” he added.
The diplomat further said: “I can
not emphasize enough the importance
of cultural exchanges between the
Kingdom and Korea. K-Pop is loved by
people all around the world. And Saudi
Arabia is a part of that now, too. In
2019, it started with Super Junior who
celebrated their debut K-Pop concert in
the Kingdom, and BTS made history
by filling King Fahd International
Stadium with an audience of some
70 thousand people.” In 2020, we are
trying to expand the Korean artists’
activities in the Kingdom – there are
discussions underway on the holding
of several K-pop concerts, especially in
conjunction with the G20 Summit, he
added. “And I very much hope we will
be able to see more Korean artists on
various occasions here in the Kingdom,”
said Jo.
However, K-pop is not the only
genre that is fascinating in the world.
The Korean Movie “Parasite”, which
has won numerous awards including
the Palme D’or at the Cannes Film
Festival, the Best Motion Picture –
Foreign Language at the Golden Globes
and four awards at the Oscars, has been
showing in several theaters in Riyadh.
There was also the first Korean Movie
Night in the Diplomatic Quarter in
December 2019, with the showing of
“Little Forest”, and it was very much
loved by more than 500 people who

were there. “I very much hope that
more Korean movies and TV series can
be shown in the Kingdom,” said the
Korean envoy optimistically.
He said that “we are communicating
closely with the relevant Saudi entities
for the establishment of the King Sejong
Institute – that is, a public institution
teaching Korean language teaching
around the world.” This institute is
named after Sejong the Great, the
inventor of the Korean alphabet. “I
believe this would be welcome news for
young Saudis who are already learning
Korean on their own through Korean
dramas and songs,” said the envoy.
Asked about South Korea’s position
on key regional issues including
conflict in Yemen, Syrian crisis, Iranian
intransigence, and Middle East Peace
Process, Ambassador Jo said that “the
government of the Republic of Korea
perceives that peace and stability in the
Middle East are very important to the
international community as a whole,
hoping that the Saudi government’s
efforts, under the leadership of the
Custodian of the Two Holy Mosques
King Salman bin Abdulaziz and Crown
Prince Mohammad bin Salman, to
stabilize the region will bear fruit so
that we all can see the Middle East
stand on a right path to the peace and
stability”. South Korean government
has expressed its aspiration for the
restoration of the integrity and unity of
GCC member states through dialogue
and communication to ease the tension
in the Arabian Peninsula.
Furthermore, Korea understands fully
the concerns of neighboring countries
regarding freedom of navigation and
maritime security of the ships passing
through the Strait of Hormuz. “Our
government has accordingly been
actively engaged in the international
efforts by participating in the
investigation team for the attacked vessel
and expressing condemnation against
any threats occurring in the Strait,”
said Ambassador Jo. Considering that
around 70 percent of our oil imports
pass through the Arabian Gulf, Korea
expanded the area of operation of an
anti-piracy unit already operating off
the coast of Africa to the area around
the Strait of Hormuz to contribute to

guaranteeing secure navigation, rather
than joining coalition forces known
as the International Maritime Security
Construct led by the US, he observed.
“And regarding the drone attacks that
occurred on two Aramco oil facilities
in the eastern region of the country on
September 14, as H.E. Moon Jae-in,
President of Korea reiterated during
the phone call with Crown Prince
Mohammad bin Salman on September
18 right after the attack, Korea expressed
its concern that the attacks, as a serious
threat to major international energy
infrastructure facilities, undermine
global energy security and regional
stability and condemned any similar
form of such attacks,” said the envoy.
Concerning the U.S.’s Middle East
Peace Plan, the government of the
Republic of Korea appreciates the
efforts of the international community,
including the United States, to establish
peace in the Middle East. It is our sincere
hope that the Israeli-Palestinian issue
will be resolved peacefully through
dialogue and compromise among parties
concerned based on the ‘Two-State
Solution’, he said. The government of
the Republic of Korea will continue to
play its role in the efforts to help those
suffering in Syria, experiencing one of
the world’s worst humanitarian crises,
in particular vulnerable groups such as
children, women, and refugees.
On the question of his priorities as
head of the South Korean Embassy in
Saudi Arabia, Ambassador Jo said: “I
will exert every possible effort to play
my part in upgrading the already special
relationship between Korea and Saudi
Arabia into an even stronger strategic
partnership during my tenure.” This is
a dream treasured by all ambassadors,
I feel. From the moment I arrived
in Riyadh as Korean Ambassador, I
have been encouraging Korean people
and companies to pursue a “Made
with Saudi” strategy beyond the just
transaction, he added. “Indeed, I truly
believe that by working together with
people and companies in Saudi Arabia
we can nurture thriving ties that endure
and will create synergies for even
greater achievements,” he noted.
There is no such thing as “less
important tasks” as ambassador. From

Korea understands fully the
concerns of neighboring
countries regarding freedom
of navigation and maritime
security of the ships passing
through the Strait of Hormuz.
protecting Korean companies’ interests
and meeting with Saudi officials in
different fields to offering outstanding
consular services to Korean nationals in
the Kingdom, I and my embassy staff
never think lightly of any of the tasks
we are entrusted with, he said. “Yet, I
would like to emphasize in particular
on the importance of people-to-people
communication,” said Ambassador Jo,
adding that this is so vital in nurturing
even stronger ground for sustainable
cooperation, as Moon Jae-in, President
of Korea and Crown Prince Mohammad
bin Salman agreed in June 2019.
He said that the two leaders agreed to
expand exchanges among peoples and
cultures, moving beyond the current
bilateral relations based on economic
cooperation to open new horizons.
To this end, the Korean Embassy
in Riyadh is planning a whole range
of cultural events in 2020. “We are
seeking to bring well-known Korean
singers and dancers who are indeed
a good reflection of K-pop to hold a
concert in the Kingdom this year,” he
said. We also plan to organize events
that give opportunities to share the
charm and diversity of Korean culture
with the people in the Kingdom, he
added. Key events include the 2nd
K-Pop Contest and the 3rd Korean
Speech Contest. He urged Saudis
with an interest in Korean culture to
participate. The Quiz-on Korea is
also scheduled to cultivate Saudis’
interest in Korean affairs. And last
but not least, the 2nd Korean Movie
Night will welcome Saudi people once
again. These are all excellent ways
to get to know more about Korean
society and culture. The wide and full
participation of many people in these
events held by the embassy would
be deeply appreciated. “By enjoying
these events I hope that you will take
with you memories of Korean culture
which always stay with you,” said the
envoy.
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SAUDI ARAMCO:
THE MOST VALUED COMPANY
IN THE WORLD
By Yasa Iqbal

Dating back to World War I, the origin of Saudi Aramco can be traced when there was oil shortage and the
US's "Open Door Policy" by Herbert Hoover, who initiated it in 1921 came in force and companies started
seeking new sources of oil from abroad.
Being a subsidiary of SoCal (Standard Oil of California), BAPCO struck oil in Bahrain in 1932 and it
highlighted the region’s high prospects, especially in the Arabian mainland.
The Saudi government granted a concession in a bid and allowed SoCal to explore oil in Saudi Arabia.
The first success came after 4 years in 1938 when a drill site called Dammam 7 or Dhahran had a well that
produced 1,500 barrels per day. That amounted to 240 cubic meters per day!
By 1944, the name was changed from California-Arabian Standard Oil Company to Arabian American Oil
Company (ARAMCO). The rest is history.
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audi Aramco, the oil giant has
become the most valued company
in history. Securing its position
there, it came after the world's biggest
oil producer pushed its market value to a
whopping $1.9 trillion on its first day of
trade in the month of December.
The share in the Saudi state-backed
firm defied the critics by going up to
nearly $200 billion, way above the
marked $1.7 trillion. All this before
its market debut on Riyadh's stock
exchange! Though it fell by the same
$200 billion in January this year, after
the peak in December, speculations are
that it will go up again.
Valued more than Apple and
Facebook, Aramco, the epitome of
them all had been valued more than the
2 mentioned, combined. It outstrips the
combined worth of five of the largest
Western companies, Exxon Mobil,
Chevron, Total, BP and Royal Dutch
Shell.
The tech giants of America, Microsoft
and Apple, currently have a market cap
of about 1.2 trillion dollars. And with
Saudi Aramco leading with 700 billion
dollars, it doesn’t seem that anyone can
even follow Aramco at the moment.

Surpassing 2 trillion seems to be the
goal of the young and vibrant Crown
Prince Mohammad bin Salman.
It was on 3rd November 2019 when
Aramco had decided to put 1.5% of its
value as initial public offering (IPO).
The plan was to put it on Tadwul stock
exchange.
A week later, a 600-page prospectus
by the company was released on the
IPO, the details and how one could go
about it. Going by the prospectus, about
0.5% of the shares are reserved for the
individual investors.
By December, news was that Aramco
priced its offering at $8.53 dollars (32
Saudi riyals). Saudi investors, were
given a bonus share for every ten shares
bought and held for 6 months. Soon
after, Aramco's share started trading on
the Tadawul stock exchange – Saudi
share market. It rose to 35.2 riyals,
giving it a market capitalization of about
$1.88 trillion and crossed the $2 trillion
mark on the very second day.
A total subscription of $119 billion
was generated representing 456%
of total shares, making it the world's
largest IPO till date, which raised $25.6
billion. It was then when it had even

crossed Alibaba Group's IPO in 2014.
Commencing its trade on Tadawul
on 11th December, with shares rising
at 10% to 35.2 riyals, Saudi Arabia's
oil company became the biggest listed
company in the world.
While the company did not
originally plan on refining oil, the
Saudi government wished to have
only one company dealing with oil
production. Therefore, on 1 July 1993,
the government issued a royal decree
merging Saudi Aramco with Samarec,
the country's oil refining company.
The following year, a Saudi Aramco
subsidiary acquired a 40% equity
interest in Petron Corporation, the
largest crude oil refiner and marketer
in the Philippines. Since then, Saudi
Aramco has taken on the responsibility
of refining oil and distributing it in the
country.
In 2008, Saudi Aramco sold its
entire stake to the Ashmore Group,
a London-listed investment group.
Ashmore acquired an additional 11%
when it made a required tender offer
to other shareholders. By July 2008,
Ashmore, through its SEA Refinery
Holdings B.V., had a 50.57 percent

of Petron's stock. Ashmore's payment
was made on December 2008. In
December 2008, Ashmore acquired
PNOC's 40% stake. In the same month,
San Miguel Corporation (SMC) said it
was in the final stages of negotiations
with the Ashmore Group to buy up to
50.1 percent of Petron. In 2010, SMC
acquired majority control of Petron
Corporation.
Currently, Saudi Aramco's refining
capacity is 5.4 million barrels per day
(International joint and equity ventures:
2,500 Mbbl/d, domestic joint ventures:
1,900 mpbd, and wholly owned
domestic operations: 1,000 Mbbl/d.
Saudi Aramco's downstream
operations are shifting emphasis to
integrate refineries with petrochemical
facilities. Their first venture into it is
with Petro Rabigh, which is a joint
venture with Sumitomo Chemical
Co. that began in 2005 on the coast
of the Red Sea. In order to become a
global leader in chemicals, Aramco
will acquire 50% of Royal Dutch
Shell's stake in their refiner in Saudi
Arabia for $631 million.
Being twice the size of Amazon and
Google's company Alphabet, Aramco

came out bigger than the next five listed
oil companies when put together.
To safeguard market stability, the
price surge was capped at 10%. Mainly
from within the country investors,
Aramco's main support were the
business men inside Saudi Arabia and
the Middle Eastern region.
Saudi Aramco, also known as the
Saudi Arabian Oil Company is the
kingdom's oldest or better to be put
as the first natural petroleum and gas
company.
Based in Dhahran, it is one of the
largest companies in the world by
revenue. As Bloomberg terms it 'The
Most Profitable Company in the World'.
Saudi Aramco has both, the secondlargest proven crude oil reserves at
more than 270 billion barrels, as well as
the second-largest oil production.
Aramco representatives, from top to
bottom, including Amin Nasser and the
head of the Saudi sovereign wealth fund
were present during the showering of
gold ticker tape ceremony at Tadawul.
They signed the documents soon after.
In 2013, the operator of the world's
largest single hydrocarbon network,
the Master Gas reached upto 3.4 billion
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Managing over 100 oil and gas
fields across the kingdom, it is
the largest operator of Ghawar
Field and the Safaniya Field,
the world’s largest onshore and
offshore fields, respectively.
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barrels. That is a whopping 540 million
cubic meters.
Managing over 100 oil and gas
fields across the kingdom, it is the
largest operator of Ghawar Field
and the Safaniya Field, the world's
largest onshore and offshore fields,
respectively.
Last year, it issued 12 billion bonds.
Being its first international bond
issue, more than $100 billion orders
from foreign investors were received,
breaking all the records of an emerging
market entity.
Same year, in June, Aramco reported
its net income at $111.1 billion in 2018,
the past year. This was way more than
its income of 2017, which was just about
$80 billion. Its total revenues amounted
to $355.9 billion in 2018.
As for production, the giant has the
world’s largest oil reserves as for any
company alone. And the cost is as low
as $2.80 per barrel, far less than any of
its rivals.
Equinor, the immediate rival in
extraction of crude oil is reported to
have spent $8.00 per barrel in the year
2018, while Aramco’s is just a fraction
of it.
The IPO came just after the kingdom
was included in the MSCI Emerging
Markets Index. MSCI, S&P Dow Jones
and FTSE Russell, the investment
index providers, have all said they will
include the Aramco shares into their
indices. This means that investors from
around the world will pour in to buy the
Aramco shares.
While all this marks the company
richer, it wasn’t this easy for them. In

August of 2012, Aramco's computers
were attacked by a virus. Though, the
company cleared the fact that none
of the computers attacked were a part
or were related to the operations of
oil production and that it would soon
resume full; which it did. A group named
"Cutting Sword of Justice" had claimed
the responsibility for attacking 30,000
Saudi Aramco computers. Shamoon, as
the virus was is said to be capable of
wiping off files and rendering network.
Not long ago, in September of 2019,
there was a drone attack at the 2 oil
plants of Saudi Aramco. The Abqaiq oil
processing facility and Khurais oil field.
Iran backed Houthi rebels in Yemen
claimed the responsibility for the attack.
The attack had cut around 5.7 million
barrels per day of Saudi crude. This was
just before when the company became
the most valuable firm in the world. A
total of 5.7 million is about 5 percent of
the world's supply of oil, which made
the country rethink of Aramco's IPO
too, at that point of time. IPO wasn’t
just a decision which Aramco took
overnight. Since 2018, Saudi Arabia has
been considering to put 5% ownership
onto public trading. The initial public
offering had been vetted by majority of
the banks too.
In spite of it all, the company grew.
Grew to such an extent that it broke all
the records of shares.
While the Saudi state owned Aramco
has raised about $25.6 billion through
the float, regarded as the biggest single
injection across the world, around 5
million investors are concerned over the
future of a sustainable global financial

system and the growing concerns
pertaining to the climate crisis.
The IPO marks the end of a fouryear campaign by the Crown Prince,
Mohammad bin Salman. To say this is
to help modernize the Saudi economy
and make way for its 2030 vision
wouldn’t be wrong. Insisting on being
2 trillion, which it is now, Saudi Arabia
seems to have broken all odds when it
comes to formalizing the dreams of a
nation willing to expand at a pace. Pace
that no one can match. To say the local
retail and corporate investors, in four
days pushed the shares above to even
the country's goal would be apt. Even
the non-Saudi investors within the
kingdom played a vital role in bringing
up the company.
On the contrary, Jasper Lawyer, the
head of research at London Capital
Group expressed concerned over the
surging market debut and said, "There
might be high water mark for the
company due to growing concerns over
the climate crisis.
He worried about the growing factors
relating to the future of our climate
and the dependency on fossil fuel and
its reduction. Green groups too wrote
about their concerns relating to the
emission of gasses.
Calling it a proud and a historic
moment, Saudi Aramco's chairman,
Yasir Othman Al-Rumayyan said
"Saudi Aramco begins life as a listed
company on Tadawul, together with
all our new individual and institutional
shareholders here in the kingdom, in the
region and around the world."

At present, Europe's, America's and
Asia's major investors haven’t really
bought in the shares, but reports are
that Aramco is considering plans to
raise more money by seeking a broader
base of international investors through a
possible float in Asia.
Analysts have listed Aramco's
profitability as unmatched. In just 9
months of 2019, the net income of
Aramco was $68 billion; nowhere close
to anyone else in the league.
Attributing to its matchless oil fields,
analysts say that the company is way
beyond the normal reach of any other
company and this increase in the prices
of their shares will be difficult for any
other firm, as Aramco is no less backed
by the Saudi state itself.
Cash spewing, to what they refer
it as, analysts are of the view that the
company might be benefiting from
a different trading environment than
experienced by its publicly listed
Western rivals. Saudi banks have been
doing all they can to encourage and prod
investors to buy and at the same time
hold on to the shares.
JP Morgan, the first brokerage to
initiate coverage of Saudi Aramco with
an overweight setting price target of
SR 37 per share said that it sees scope
for an increase in the energy giant’s
proposed $75 billion base dividend,
while Citigroup gave Aramco neutral
rating with a price target of SR 34.1.
JP Morgan, one of the 9 nine global
coordinators on Aramco’s IPO seemed
quite positive on the growth of Aramco
and the share prices. Local brokers

say Saudi investors believe that the
national oil company has a bright future,
whereas some say that their counterparts
in the United States and Europe are
becoming increasingly skeptical about
the prospects of fossil-fuel companies
as concerns about climate change grow,
which doesn’t seem to be the thing,
looking at the investments pouring in
and the interest the firms are showing.
Analysts say the shares may remain
at what some consider elevated levels
for some time. Saudi retail investors,
for instance, are being offered a bonus
share for every 10 shares they buy and
hold for six months up to a ceiling of
100 shares — an incentive not to sell.
And the government is determined that
the I.P.O. be scored a success and that
the millions of Saudis who invested do
not have cause for regret.
There are signs that traders are
using the government’s support of
Saudi Aramco’s stock to make almost
risk-free bets. For instance, Boubyan
Petrochemical, a Kuwaiti company,
revealed in a Kuwaiti stock market
disclosure that it had sold about 3.3
million shares of Saudi Aramco stock,
reaping 1.6 million Kuwaiti dinars
in profit, or about $5.3 million. In its
fourth session, reversing about half the
gains accumulated from the historic
trading, the oil giant’s stock lost a little.
But all this is skeptical and too early to
say anything. To come to a point and
analyze where the company stands, at
least 6-months would be a feasible time
to judge the performance of the rising
and falling of the share prices.
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OIC CHIEF HAILS SAUDI ARABIA’S
$10 MILLION AID FOR ROHINGYA
By The Diplomat Staff

Saudi Arabia, which has been on the forefront to alleviate the sufferings of Rohingya
Muslims, has announced $10 million for Rohingya in Myanmar. The plight of
Rohingyas was one of the agendas of the UN General Assembly held in New York in
September this year. On the other hand, the Organization of Islamic Cooperation
(OIC) has called for launching the case of Myanmar’s human rights violations against
the Rohingya Muslims at the International Court of Justice (ICJ).
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audi Arabia has announced $10
million in aid to the Rohingya
in Myanmar. The announcement
was made by the then Minister of
Foreign Affairs Dr Ibrahim Al-Assaf,
who led the Kingdom’s delegation to
the 74th session of the UN General
Assembly in New York. Meanwhile,
Secretary General of the Organization
of Islamic Cooperation (OIC) Dr.
Youssef Al-Othaimeen praised the
announcement of Al-Assaf, about the
Kingdom’s donation of $10 million to
meet the needs of Rohingya refugees.

He expressed deep gratitude
and appreciation of Saudi Arabia,
represented by the King Salman
Humanitarian Aid & Relief Center,
which is following up the developments
associated with the mass exodus of
the Muslim Rohingya minority and
providing them with the much-needed
support, the Saudi Press Agency
reported recently. “We are meeting here
to discuss the tragedy of the Rohingya
Muslim minority in Myanmar, which
has forced a large number of Rohingya
to flee their homes to neighboring

countries,” Al-Othaimeen said at
an event organized by Saudi Arabia
recently on the sidelines of the General
Assembly session.
Al-Othaimeen reviewed the efforts
made by the organization in this regard,
including several campaigns to raise
awareness of this issue and also to
provide humanitarian assistance to
the Rohingya. “In 2012, efforts were
exerted at the regional and global levels
to help protect the Rohingya. Numerous
contacts have been made with the
Myanmar authorities, which resulted

in the signing of a memorandum
of understanding allowing the
establishment of a humanitarian and
development office in Yangon and the
opening of a branch office in Sittwe,” he
said, “this MoU was signed in September
2012 and this raised great hopes, which
however were subsequently shattered.”
Al-Othaimeen also participated in
another event organized by Bangladesh
in New York in the presence of the
Prime Minister Sheikh Hasina. In his
speech, the OIC chief commended
the efforts of Sheikh Hasina and the
people of Bangladesh, welcoming more
than one million Rohingya refugees,
providing assistance and shelter. He
lauded Dhaka’s firm commitment to
the Rohingya cause, while calling on the
international community to continue to
support Bangladesh in this regard.
The secretary general called on
Myanmar to fulfill its commitment to
cooperate fully with Bangladesh on
the repatriation of refugees, asking
the authorities to ensure the protection
of all civilians without discrimination
and full observance of all international
human rights conventions. Saudi Arabia
has expressed concern over the little
progress made in dealing with the crisis
of the Rohingya Muslims in Myanmar
along with continuous violations of
their human rights and displacement
from their homeland for an unknown
fate in refugee camps.
Dr. Khalid Mohammad Manzlawi,
deputy permanent representative of
Saudi Arabia to UN, also expressed
his deep concerns; while addressing
a session at the United Nations
headquarters in New York. He thanked
the special envoy of UN Secretary
General on Myanmar Christine
Schraner Burgener for her briefing
on one of the world’s most important
humanitarian issues of displacement
and persecution of the Muslim
minority. Manzlawi reiterated that the
Saudi Arabia welcomes the efforts
being exerted by the governments of
Myanmar and Bangladesh to find a
solution to the refugee crisis and return
of the Rohingya to their homes in
safety, dignity, peace and granting them
full citizenship rights, the Saudi Press
Agency reported recently.

The secretary general called
on Myanmar to fulfill its
commitment to cooperate
fully with Bangladesh on
the repatriation of refugees,
asking the authorities to ensure
the protection of all civilians
without discrimination and full
observance of all international
human rights conventions.
“Since the appointment of an envoy
to Myanmar almost two years ago,
my country’s mission has noted that
the envoy’s briefing did not include
information on what was achieved with
respect to the issue and in line with
the General Assembly’s resolution
that calls for safe return of refugees to
their homes and homeland in a secure
and guaranteed dignity”. The received
reports confirm that there is no tangible
progress up to date and we want the
special envoy to give clarifications on
this,” he said.
Manzlawi sought an explanation
about the steps that the UN envoy
intends to take in coming days in order
to achieve remarkable progress for the
Rohingya minority and the time-frame
for achieving these steps. Ambassador
of the Kingdom of Saudi Arabia to the
United Nations Dr. Abdulaziz Al-Wasel
said that the Myanmar issue is one of
the most important issues that concern
the Government of of Saudi Arabia,
which is following with great concern
the suffering of Rohingya Muslims and
other minorities across Myanmar.
Speaking to the Human Rights
Council during the Interactive Dialogue
on Violations in Myanmar, Al-Wasel
praised Bangladesh’s role in this issue,
affirming the Kingdom’s support for
all its efforts in this regard. On the
other hand, the Kingdom condemns
in the strongest terms the suffering
of Rohingya Muslims in Burma of
terrorist massacres, brutal attacks,
genocide and systematic destruction
of many villages and houses which
represents one of the worst and most
brutal and bloody forms of terrorism
against the Muslim minority and
other minorities, calling for urgent
action to stop the violence, and to stop
these brutal practices and give the
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KSrelief has currently provided
over $4.2 million to fund IOM’s
shelter and water, sanitation
and hygiene support for
Rohingya refugees and local
Bangladeshis living in the Cox’s
Bazar District.

Muslim minority in Myanmar their
rights without discrimination or ethnic
classification.
Dr Abdullah Al-Rabeeah, supervisor
general of KSrelief, visited IOM’s
relief operations for Rohingya refugees
in Cox’s Bazar, Bangladesh, later last
year. The visit included an inspection
of a new logistics base, funded by the
Saudi foundation, which plays a key
role in getting vital aid to the refugees
during the difficult and dangerous
conditions. The log-base at Nhilla will
be a hub for IOM’s distribution of aid
to refugees in the southern part of Cox’s
Bazar during the wet season, when mud
and landslides are expected to create
severe access challenges across the
entire district.
The hub will guarantee aid deliveries
to remote areas even if established
distribution points further north are cut
off. Around 900,000 Rohingya refugees
are now sheltering in Cox’s Bazar and
are almost entirely reliant on aid. Most
arrived after fleeing extreme violence in
Myanmar’s Northern Rakhine State that
began in August 2017. IOM, partner
aid agencies and the government of
Bangladesh are involved in a massive
joint effort to develop and upgrade
access and improve and ready supply
systems before the bad weather hits.
During his visit, Dr Al-Rabeeah also
witnessed a distribution of rice - some of
550 Metric Tons donated by KSrelief together with non-food items, including
blankets, mattresses and plastic
buckets, also donated by his agency.
“I am happy to be at Kutupalang and
Balukhali refugee camps in Cox’s Bazar
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witnessing the joint work of IOM and
KSrelief and IOM’s support to the
Rohingya minority. Our work together
is a model of joint compassion for those
in need and an example of many other
excellent partner projects globally,”
said Dr Al Rabeeah, who is also an
internationally acclaimed surgeon and
health expert.
KSrelief has currently provided over
$4.2 million to fund IOM’s shelter and
water, sanitation and hygiene support
for Rohingya refugees and local
Bangladeshis living in the Cox’s Bazar
District. Shortly after the beginning of
the crisis, in September 2017, KSrelief
also organized an airlift of aid into
Cox’s Bazar, which IOM distributed.
It included rice, blankets, mattresses
and water purification tablets. IOM
and other agencies have worked with
the government of Bangladesh to
significantly improve conditions in the
camps since those early days.
Key shelter and other aid items
are being stockpiled by IOM to be
distributed when the monsoon and
cyclone seasons begin. This includes
pipeline agreements with partners to
ensure that the whole humanitarian
community is well stocked with
essential aid like tarpaulins. To help
restore access to the refugees quickly
in the event of landslides and blocked
roads, IOM is working alongside WFP
and UNHCR to preposition machinery
in key locations for disaster response
operations to enable humanitarian
access and clear drains and waterways
to reduce the risk of flooding.
Work also continues to improve
roads and drainage to prevent further
erosion on the bare hilly slopes, which
were cleared of vegetation during the
initial influx by refugees desperate to
find a place to put up shelters. Recently,
IOM provided 22,500 families with
shelter-upgrade kits as part of a rollout
to help 120,000 households improve
and strengthen their living quarters.
In addition, 33,550 households have
received community training on shelter
upgrades and disaster risk reduction.
More than 550 families deemed most
at risk have already been relocated
to safer areas with that number set to
increase significantly over the coming

weeks, as new sites are prepared. As
well as observing IOM’s work to
support the hundreds of thousands of
refugees in the Balukhali/Kutupalong
makeshift settlement, which is now
one of the biggest refugee camps in
the world, the KSrelief delegation also
visited medical facilities supporting the
refugees and the local community.
After visiting a Malaysian-run
hospital in the settlement, the KSrelief
delegation travelled to Cox’s Bazar
general hospital. IOM medical staff
refer refugees and local people to this
hospital for specialist treatment if it
is not available in any of IOM’s 12
medical clinics in the district. “This visit
came at a vital time for the humanitarian
response to this crisis, as we prepare for
the impending monsoon and cyclone
seasons,” said Mohammad Abdiker,
IOM’s Director of Operations and
Emergencies, who accompanied the
KSrelief delegation.
“We are grateful to KSrelief for their
support in Cox’s Bazar and around the
world and we appreciate this strong
partnership. But we are still operating

with funding shortfalls, notably in
site management and improvement,
alternative fuel supplies and shelter.
All of these are essential, especially
in response to the expected extreme
weather over the next few months. Our
main priority as always is to save lives,”
he added. In addition to funding IOM’s
humanitarian operations in Bangladesh,
KSrelief also funds IOM projects in
Myanmar, Yemen, Somalia and Greece.
Whatever the case may be, but
the calls for solution to the crisis is
mounting. The Organisation of Islamic
Cooperation (OIC) has called for
launching the case of Myanmar's human
rights violations against the Rohingya
Muslims at the International Court
of Justice (ICJ). Addressing the 14th
Islamic Summit Conference recently,
Bangladesh Prime Minister Sheikh
Hasina sought help from the OIC in
establishing justice for the Rohingyas
and ensuring their repatriation.
Some 750,000 Rohingyas have fled
brutal military atrocities in Myanmar's
Rakhine state since August 2017.
More than 300,000 others had taken

shelter in Bangladesh escaping
previous waves of violence - posing
immense economic, environmental and
diplomatic challenges for Bangladesh.
Myanmar military is accused of burning
Rohingya villages and killing and
raping Rohingya women - allegations
that rights groups say amount to
genocide. Rohingyas say the conditions
in Rakhine are not conducive for their
return and that there is no guarantee of
citizenship and safety.
Meanwhile, escalation of violence in
Rakhine in recent months has further
complicated the situation, with the
Myanmar military fighting Arakan
Army, a Rakhine Buddhist rebel group.
In a joint communique, the OIC urged
its ad-hoc Ministerial Committee to
take immediate measures to launch
the case at the ICJ on behalf of the
57-member global body. In March, the
OIC foreign ministers agreed on taking
Myanmar to the court at the Hague.
The OIC further called for ensuring
free and unrestricted access to
humanitarian assistance by affected
persons and communities and creating
conditions conducive for safe,
voluntary, and dignified return of the
refugees. Myanmar is fully responsible
for the protection of its citizens and it
should stop the use of military power in
Rakhine immediately, according to the
joint communique posted on the OIC
website. The OIC urged Myanmar to
take practical, time-bound and concrete
steps to restore the citizenship of
Rohingyas who were deprived of their
nationality, with all associated rights,
and to allow and facilitate their safe and
dignified return.
The summit reiterated its deep
appreciation for the people of
Bangladesh and PM Hasina for opening
their hearts and borders and supporting
the Rohingyas with scarce resources.
It also urged the OIC members
to come up generously to share the
increasing burden of Bangladesh. The
Rohingya people have faced decades of
systematic discrimination, statelessness
and targeted violence in Rakhine State,
Myanmar. Such persecution has forced
Rohingya women, girls, boys and men
into Bangladesh for many years, with
significant spikes following violent

attacks in 1978, 1991-1992, and again
in 2016.
Yet it was August 2017 that triggered
by far the largest and fastest refugee
influx into Bangladesh. Since then,
an estimated 745,000 Rohingya—
including more than 400,000 children—
have fled into Cox’s Bazar. In
Myanmar, entire villages were burned
to the ground, families were separated
and killed, and women and girls were
gang raped. Most of the people who
escaped were severely traumatized
after witnessing unspeakable atrocities.
These people found temporary shelter
in refugee camps around Cox’s Bazar,
Bangladesh, which is now home to the
world’s largest refugee camp.
As of March 2019, over 909,000
stateless Rohingya refugees reside in
Ukhiya and Teknaf Upazilas. The vast
majority live in 34 extremely congested
camps, including the largest single site,
the Kutupalong-Balukhali Expansion
Site, which is host to approximately
626,500 Rohingya refugees. More
than one year into this multifaceted
collaborative response, the situation
has gradually begun to stabilize. Basic
assistance has been provided, living
conditions in the camps have improved
somewhat and disaster risk mitigation
measures have been largely successful.
However, despite progress, the
Rohingya remain in an extremely
precarious situation. The root causes
of their plight in Myanmar have not
been addressed and their future is yet
uncertain. Refugees have access to
the basics, such as food and health
care, but they are still extremely
vulnerable, living in highly challenging
circumstances, exposed to the monsoon
elements and dependent on aid.
To address the ongoing needs,
a new Joint Response Plan was
launched in February 2019, requesting
US$920.5 million to provide lifesaving assistance to 1.2 million people,
including Rohingya refugees who fled
Myanmar to Bangladesh and local host
communities. As of 17 April this year,
the appeal was 17 per cent funded. The
priority needs in the plan, which covers
the January-December 2019 timeframe,
include food, water and sanitation,
shelter, and medical care.
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U.S.-SAUDI RELATIONS:
A TALE OF TWO
STRONG
ALLIES
By The Diplomat Staff

The United States-Saudi Arabia alliance is built on decades of security cooperation, strong business ties and closer
cooperation in different sectors. Successive U.S. administrations have held that Saudi Arabia is a critical strategic
partner in the region. Relations between the two countries have grown especially warm under U.S. President Donald
J. Trump and the Custodian of the Two Holy Mosques King Salman Bin Abdulaziz and Crown Prince Mohammad
bin Salman. The United States, first through its oil industry and then through government contacts, established a
relationship with Saudi Arabia’s founder, King Abdulaziz Ibn Saud, and his successors that evolved into a close alliance
despite many ups and downs. U.S. businesses have been involved in Saudi Arabia’s oil industry since 1933, when the
Standard Oil Company of California (now Chevron) won a 60-year concession to explore eastern Saudi Arabia. It
made its first oil discovery there in 1938.
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n February 14, 1945, President
Franklin D. Roosevelt met with
King Abdul Aziz Ibn Saud on an
American cruiser in the Suez Canal. It
was the dawn of what is now the longest
U.S. relationship with an Arab state.
Today the relationship is stable, strong,
and cordial between the two countries.
FDR and Ibn Saud, as they were known
popularly, are the real architects of the
Saudi-US partnership that still stands
intact after 75 years of their meeting.
FDR was in his fourth term as the
elected president of the most powerful
country in the world.

On the eve of winning World War II,
FDR had traveled the world and was
returning from the Yalta summit with
Winston Churchill and Josef Stalin. He
was gravely ill. But he was convinced
that Saudi Arabia would be crucial to
America in the post-war world, thanks
to its oil. Ibn Saud had never been to sea
before, or outside the Arabian Peninsula
except for a brief trip to Basra, Iraq.
He was a warrior who had created the
modern Saudi kingdom through endless
battles.
Ibn Saud had little experience in
international diplomacy. He was

an absolute monarch backed by
the Wahhabi clergy ad religious
establishments. But he had sent two
of his sons, Prince Faisal and Prince
Khaled, to America in 1943 to meet
Roosevelt, tour across the country,
and report home that America was the
strongest and most advanced country
in the world. The substance of this
meeting on the Quincy was dominated
by several bilateral and regional issues
including the future of Palestine.
They exchanged gifts and left very
impressed with each other. That was
the beginning of the historic relations,
which has been growing progressively
since then. Policy experts have debated
for 75 years about the underlying
motive for the historic meeting in 1945
between US President Franklin Delano
Roosevelt (FDR) and King Abdul Aziz
on board the USS Quincy. Was it about
oil? Was it about Palestine? Was it
about sales of defense equipment?
But, Hall Delano Roosevelt speaks
with an ancestral authority on the
subject, at least from the American
side, in a report published in Arab
News recently. “It was about creating
a relationship and a friendship with
this new King”. As FDR’s grandson,
he should know. “Del,” as he is called
in Washington DC, has devoted
a significant part of his career to
promoting US-Saudi partnerships, in
business, commerce and finance, and
spent many years in the Kingdom and
the Arabian Gulf with his wife Jan.
Speaking about the strong ties
between the US and the Kingdom,
Princess Reema Bint Bandar Bin
Sultan, Saudi Ambassador to the US,
said in an interview published recently,
that “the Kingdom is Washington’s
closest partner in the region. In her first
interview, Princess Reema said that the
strategic Saudi-American partnership is
not affected by which party the president
of the White House belongs to. “The
Saudi-American partnership has been
solid since the time of the founder,
King Abdulaziz bin Abdulrahman Al
Saud, and until this very day, under the
Custodian of the Two Holy Mosques
King Salman bin Abdulaziz,” she
added.
The 75-year partnership is based
on joint strategic interests and goals,
starting with establishing peace and

stability in the region and consolidating
economic cooperation, she stated. These
goals still stand despite all changes and
have become even more important with
the changes taking place in the region,
the ambassador went on to say, while
speaking about strong ties between
Riyadh and Washington.
Despite some challenges, the
partnership was able to overcome them
due to the historic ties that bind Riyadh
and Washington, stressed Princess
Reema. Their common goals are
important and vital, not just to the two
countries, but the security and stability
of the region and world. She also cited
the various oil crises, Gulf war and
rise of terrorist groups and others.
The partnership has demonstrated its
resilience against all challenges it has
confronted and underscored the close
stances Saudi Arabia and the United
States share on various international
affairs.
Furthermore, Princess Reema stressed
that the partnership prioritizes achieving
joint security, political and economic
goals, which allows these relations to
rise to new levels. She cited the cultural
and social rapprochement between the
very different Saudi and American
cultures, in spite of the geographic
distance between them. The growing
relationship between the two peoples is
helping achieve joint strategic goals and
interests. Princess Reema added that
despite the global changes, historic facts
have demonstrated that Saudi Arabia is
the United States’ closest partner in the
region.
This relationship is not based on
negative factors, but the two countries
support boosting their positive ties and
alliances with other regional and global
powers to support regional and global
stability. When Saudi Arabia began
implementing its Vision 2030, it opened
its doors to the world to take part in its
vision, she observed. The US still boasts
the lion’s share in contributions to
achieving this vision. And they forged
the basis of a long relationship. The
relationship has had ups and downs but
every American president has courted
the Kingdom because of its leadership
position in the region.
Following recognition in 1931,
the United States and Saudi Arabia
established full diplomatic relations,

with exchange of credentials and the
first U.S. ambassadorial posting to
Jeddah, in 1940. Saudi Arabia’s unique
role in the Arab and Islamic worlds, its
holding of the world’s largest reserves
of oil, and its strategic location all play
a role in the long-standing bilateral
relationship between the Kingdom and
the United States. The United States and
Saudi Arabia have a common interest
in preserving the stability, security, and
prosperity of the Gulf region and consult
closely on a wide range of regional and
global issues.
Saudi Arabia plays an important
role in working toward a peaceful
and prosperous future for the region
and is a strong partner in security
and counterterrorism efforts and in
military, diplomatic, and financial
cooperation. Its forces work closely
with U.S. military and law enforcement
bodies to safeguard both countries’
national security interests. The United
States and Saudi Arabia also enjoy
robust cultural and educational ties with
some 55,000 Saudi students studying
in U.S. colleges and universities and
scores of educational and cultural
exchange visitors each year.
The United States also provides
promising youth and emerging Saudi
leaders the opportunity to experience
the United States and its institutions
through the International Visitor
Leadership Program and various other
exchange programs. Besides this
cultural cooperation, the United States
and Saudi Arabia have a longstanding
security relationship. Saudi Arabia
is the United States’ largest foreign
military sales (FMS) customer, with
more than $100 billion in active FMS
cases. Through FMS, the United
States has supported three key security
assistance organizations in Saudi
Arabia—the Ministry of Defense, the
National Guard and the Ministry of
Interior.
Since the 1950s, the U.S. Army Corps
of Engineers has also played a vital role
in military and civilian construction
in Saudi Arabia. Additional programs
support closer cultural, educational,
and institutional ties between the United
States and Saudi Arabia. The U.S.Saudi partnership is rooted in more
than seven decades of close friendship
and cooperation, enriched by the
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The United States and Saudi
Arabia enjoy a strong economic
relationship. The United States
is Saudi Arabia’s second largest
trading partner, and Saudi
Arabia is one of the United
States’ largest trading partners
in the Middle East.
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exchange opportunities that are key to
the promotion of mutual understanding
and the long-term development of
ties between our two peoples. In
cooperation with the Government
of Saudi Arabia, the United States
provides technical support in areas
such as education, trade, and economic
development.
The United States and Saudi Arabia
enjoy a strong economic relationship.
The United States is Saudi Arabia’s
second largest trading partner, and
Saudi Arabia is one of the United
States’ largest trading partners in the
Middle East. Saudi Arabia is the second
leading source of imported oil for the
United States, providing just under one
million barrels per day of oil to the U.S.
market. The United States and Saudi
Arabia have signed a Trade Investment
Framework Agreement. Saudi Arabia
launched its Vision 2030 program in
April 2016, laying out plans to diversify
the economy, including through
increased trade and investment with the
United States and other countries.
The past 30 years of the SaudiAmerican relationship have seen highs
of intense geopolitical cooperation and
the lows of the post-September 11,
2001 period. But, the relations were
not hampered as they stood firm on
the grounds of friendship, trust and
understanding. On the other hand, Iran
has proved to be an enemy of the Arab
world and it has been meddling in the
affairs of the region. In fact, the Iranian
Revolution presented the United States
and Saudi Arabia with a common enemy.
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The Soviet invasion of Afghanistan
provided the perfect opportunity to
demonstrate to the Muslim world that
the Saudi version of Sunni Islam could
mobilize transnational support as well,
in a cause that was both consistent
with American Cold War strategy and
a challenge to Iran’s claim to Muslim
leadership.
The strategy worked — at least when
viewed from the 1990s. Soviet forces
were driven out of Afghanistan; the
Iranian revolutionary momentum was
blunted (as much by Saddam Hussein
in the Iran-Iraq War as by anything else,
though both Saudi Arabia and the US
helped him); the Cold War was won by
the Americans, with support from their
friends in Riyadh and elsewhere. The
Gulf War of 1990-91 was the high point
of Saudi-American cooperation. Using
the military and civilian infrastructure
built by Saudi money and American
construction companies in the 1970s
and 1980s, the United States deployed
a force of half a million troops to
Saudi Arabia, sufficient to turn back
Saddam’s invasion of Kuwait and
restore the Gulf status quo.
Providing security for the Gulf
region has been a U.S. priority since
World War II. U.S. companies were
responsible for much of the oil produced
in the region through the 1970s, and
even as Saudi Arabia nationalized its
oil industry at the end of that decade,
it remained an important U.S. partner
in the Cold War. The United States
had for many years relied on Iran,
under the rule of the shah, as part of a
“twin pillar” policy of stabilizing the
region. However, Iran’s 1979 Islamic
Revolution upended that approach,
leaving Saudi Arabia as the primary
U.S. ally in the region for nearly four
decades.
Today, Saudi Arabia is the top
destination for U.S. arms, with
U.S. defense sales to the Kingdom
totaling close to $90 billion since
1950, according to the Pentagon. US
President Trump has encouraged such
deals, arguing that they create half
a million American jobs; several
major defense firms have made lower
projections. During his May 2017 trip
to the Kingdom, Trump signed a series
of arms deals expected to total some
$350 billion over a decade. According

to the arms researcher SIPRI, Saudi
Arabia’s total arms imports were almost
eighteen times greater in 2017 than they
were a decade earlier.
In fact, Saudi-US partnership has
yielded extraordinary benefits for both
nations and continue to do so. The two
countries together with other allies
led a global campaign to eliminate
Al-Qaeda and Daesh, coordinated
counterterrorism efforts and worked
closely to ensure peace and security in
the Middle East. Today, the Saudi-U.S.
relationship is stronger than ever. On
issues of national security and economic
opportunity, the Saudi-U.S. relationship
is vital. The Kingdom remains one of
America’s closest allies and strongest
economic partners in the Middle
East. The trade relationship is driven
by mutually beneficial interests that
facilitates and enables market access
and job creation in both countries.
With over 300 joint ventures,
American companies are the largest
group of foreign investors in the
Kingdom. The two countries continue
to cultivate this partnership through a
broad range of cultural and educational
exchanges. As the number of students
and tourists traveling between the two
countries continues to grow, Saudi
Arabia and the U.S. will strengthen their
relationship in the decades to come.
As history has shown, the Saudi-U.S.
friendship has not only continued but
has weathered many storms, including
numerous regional and global conflicts
and crises and as the relationship of these
two nations matured, it has reflected
the ideals of independence, justice
and peace that are cornerstones of the
United Nations Charter. Moreover, the
close strategic relationship between
the United States and Saudi Arabia has
been vital for the security and prosperity
of both countries as well as for regional
peace and stability.
This historical relationship has
never been more important than it
is today, mainly for two intertwined
reasons: the change in the complex
security landscape of the Middle East
and the change within Saudi Arabia.
President Trump’s administration came
into office during an unprecedented
tumultuous time in the history of the
Middle East. The system of the modern
nation state is crumbling, states are

falling apart, and armed non-state actors
are proliferating. In the face of all this,
the Trump administration inherited a
Middle East foreign policy quagmire,
in which the US plays the slightest role
in influencing the events in the region.
Due to vital US interests in the
region, President Trump embarked on
a Middle East foreign policy overhaul
to put “America first” on this front. The
major themes of President Trump’s
Middle East policy are eradicating
terrorism, confronting the danger from
Iran, and revitalizing partnerships with
stable regional partners. Saudi Arabia
appears to be the most reliable and
suitable partner for implementing this
policy. In addition to being a longstanding traditional partner, Saudi
Arabia shares the US concerns on the
threat posed by Iran.
However, the key asset that
distinguishes Saudi Arabia from other
regional partners is its unique status in
the Islamic world. Being the birthplace
of Islam, Saudi Arabia possesses a
legitimate influence on the war of
extremist ideas. Moreover, it has an
unrivaled diplomatic influence within
the Islamic world. A contentionfree cooperation will enable the two
countries to respond to the growing
challenges arising from the deteriorating
security environment in the region. This
was evident during President Trump’s
very first international trip to the
Kingdom, where he laid the foundation
for cooperation with fifty-five Muslimmajority countries.
During the same visit, President
Trump attended the inauguration of
the Global Center for Combating
Extremist Ideology, which aims to
expose and refute extremist ideology.
Located in the central part of the
Islamic world, as President Trump
describes it, “this groundbreaking new
center represents a clear declaration that
Muslim-majority countries must take
the lead in combatting radicalization.”
The Saudi efforts to combat terrorism
are not limited to curbing the extremist
ideologies. In 2015, Saudi Arabia
formed an Islamic Military Counter
Terrorism Coalition, which consists
of 41 partner nations. The mission of
this coalition is to combat terrorism
ideologically, financially and militarily.
Moreover, the Kingdom is an active

member of the US-led international
coalition against ISIS. This coalition
has defeated ISIS territorially in Iraq.
However, the US, Saudi Arabia, and
their allies in the region still have a long
way to go to eradicate terrorism. Central
to the effectiveness of the US-Saudi
revitalized partnership is the change
in the Kingdom itself. King Salman
ascended to the throne in 2015, and he
and his Crown Prince Mohammad bin
Salman, embarked on a course of an
unprecedented reforms.
Crown Prince Mohammad has
engineered the Kingdom’s ambitious
Vision 2030, which expresses how
optimistically he views the future of the
country. In his words, Vision 2030 aims
to make Saudi Arabia “a strong, thriving
and stable Saudi Arabia that provides
opportunities to all…a tolerant country
with Islam as its constitution and
moderation as its method.” The Crown
Prince vows to bring back moderation,
eradicate extremism and crackdown
on corruption. Coming from the heart
of the Islamic world, such a statement
is revolutionary. Its impact goes far
beyond the borders of Saudi Arabia.
The Saudi message of moderation,
transparency and openness is key to
countering extremism in the entire
region. As outlined in Vision 2030, his
long-term ambition is to maintain the
Kingdom’s status as the heart of the
Arab and Islamic worlds and transform
into a global investment powerhouse,
the epicenter of trade, and a gateway
to the world. This vision presents a
promising opportunity for not only the
Saudi people, but also entire region and
international partners. The coinciding
of the transformations in Saudi Arabia
and the entire region poses challenges
as well as opportunities for the US and
Saudi Arabia.
In addition to presenting investment
opportunities between the two
countries, the transformation in
Saudi Arabia has eliminated major
points of contention that affect the
US-Saudi cooperation such as the
lack of transparency in dealing with
extremism and corruption in the past.
A contention-free cooperation will
enable the two countries to respond to
the growing challenges arising from
the deteriorating security environment
in the region.
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SAUDI VISION 2030 PROVIDES
CONDUCIVE ENVIRONMENT FOR STC
AND HUAWEI TO COLLABORATE
By The Diplomat Staff

The STC, a leading service provider in Saudi Arabia, standing out with
strong business capabilities and wide coverage, has entered into a
new partnership with Huawei, which is a leading global provider of
information and communications technology (ICT) infrastructure and
smart devices. With integrated solutions across four key domains-telecom networks, IT, smart devices, and cloud services--Huawei is
committed to bringing digital to every person, home and organization
for a fully connected, intelligent world. Huawei has also reiterated its
commitment to developing talent within the Kingdom’s ICT sector in
line with the goals of Vision 2030.
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he MoU was signed between
Omer Alnomany, CEO of
Solutions and Dennis Zhang,
CEO of Huawei Tech Investment Saudi
Arabia on 26th Feb. 2020 in Riyadh.
This agreement sets a milestone for
deeper collaboration between Huawei
and Solutions by STC. Both parties will
leverage their expertise to jointly build
the latest innovative solution delivery
across the Kingdom. Both parties are
confident this will create win-win
business models, unlock opportunities,
and achieve a higher profit on the three
strategic industries oil & gas, healthcare,
and SME.
Speaking on this occasion, Omer
Alnomany, CEO of Solutions said:
“Solutions by STC are fully committed
to delivering a safe and agile experience
to our enterprise customers. Through
this strategic collaboration with Huawei,
we are looking forward to providing
more industries with seamless, secure,

and convenient digital solutions.”
Dennis Zhang, CEO of Huawei Tech
Investment Saudi Arabia, said: The joint
effort will contribute to stronger business
service and solutions, where, Huawei, its
partners, and STC will all share in the
results of success.
On the other hand, Huawei has also
committed to empowering 10,000
Saudi ICT talents by 2023. Huawei has
reiterated its commitment to developing
talent within the Kingdom’s ICT sector
in line with the goals of Vision 2030.
Having recently celebrated the first
anniversary of launching its Saudi Talent
Enabling Program (STEP), Huawei has
reconfirmed the program’s aim to benefit
10,000 local talents by 2023.
The STEP program focuses on
training, enabling, and promoting ICT
talent within the Kingdom through three
pillars: building a talent alliance, setting
talent standards, and communicating
talent value. There are a further nine
initiatives within the STEP program
pillars, several of which Huawei has
already unveiled during recent years.
These include Huawei’s long-running
Seeds for the Future initiative which
has hosted more than 81 local students
and the Huawei ICT Skills Competition
which has captured the interest of over
7,000 participants in Saudi Arabia.
Huawei’s Future Leaders Initiative has

also upskilled over 250 local engineers,
while the company’s Huawei ICT
Academy has established alliances
with more than 10 institutions in the
Kingdom.
Moving forward, the company has
also committed to promoting ICT
talent insight, an emerging tech onboard training, a Huawei Partners and
Customers Training Program, an HCIE
Certification Salon, and continuing
its Huawei ICT Job Fair – the second
edition of which will be held shortly in
Riyadh.
Speaking on Huawei’s commitment,
Dennis Zhang, CEO of Huawei Saudi
Arabia, said: “There is a global shortage
of ICT talent. Huawei is committed
to addressing this around the world,
and in Saudi Arabia in particular.
Developing and empowering ICT talent
will contribute significantly towards the
realization of Vision 2030 which places
a strong emphasis on the economic
potential of the ICT sector. New talent is
required to drive digital transformation
on a national and industry-wide scale,
which will contribute towards stable,
continuous development for the
Kingdom.”
Faisal Al Otaibi, HR Director at Huawei
KSA, added: “Advanced technologies
are already playing an instrumental
role in moving the Kingdom towards
its ambitious goals of increased global
competitiveness and sustainability.
The people of Saudi Arabia want to be
equipped with the knowledge and skills
to not only navigate the future digital
economy but to become its pioneers and
leaders.”
Based on its comprehensive talent
development strategy, Huawei hopes
to continue working with entities from
the public and private sectors to build
a positive, open, and cooperative ICT
talent ecosystem. The ICT sector is part
of the foundation of national digital
transformation under Vision 2030,
making it more important than ever for
concerted efforts towards developing
talent that will power the industry.
Referring to the cybersecurity,
Huawei experts have remarked that the
Cybersecurity confidence key to Saudi
economic acceleration. Huawei global
experts have spoked out on cybersecurity

Referring to the cybersecurity,
Huawei experts have remarked
that the Cybersecurity
confidence key to Saudi
economic acceleration.
barriers and the needs of organizations
in the Kingdom today. Advocating
for uniform standards that support
cybersecurity risk mitigation, Huawei
has joined the top government, business,
and academic leaders in Saudi Arabia
recently at the Global Cybersecurity
Forum in Riyadh.
Andy Purdy, Huawei’s Chief Security
Officer in the US, was in the Kingdom
to stress the importance of a cooperative
approach to cybersecurity risk mitigation
in which governments, telecom service
providers, and technology vendors
collaborate on industry guidelines—
those that protect consumers and which
also harness the economic potential of
digital transformation.
According to Huawei, the topic is
particularly timely as the roll-out of
5G services continues in the Kingdom.
Industries are already starting to benefit
from the incredible leaps in bandwidth
and network speeds provided by 5G.
That is facilitating new applications of
artificial intelligence, cloud computing,
the Internet of Things (IoT), and
augmented and virtual reality. Yet as
these new services emerge in fields
such as transportation, healthcare, and
banking, Huawei recognizes that security
demands can vary significantly across
industries, and bespoke requirements
are needed to support privacy and data
security.
“In today’s digital era, high-level
decisions about security principles
must be supported by both public
and private sector stakeholders. That
cooperation is the only way to extend
identity and location-data privacy, to
strengthen identity management of
connected devices, and to align user
authentication standards within a smart
city environment,” says Purdy. “The
challenge is that there are simply more
stakeholders involved in these decisions

than ever before. But it is a challenge the
world can overcome.”
Purdy also acknowledged the efforts
of government bodies in Saudi Arabia to
improve their cybersecurity capabilities
and seek international cooperation.
Saudi Arabia was, for example, ranked
13th globally and first in the Arab world
in the UN's Global Cybersecurity Index
in 2018. Huawei has long committed
to helping partners in Saudi Arabia to
address cybersecurity challenges while
building cutting-edge networks. Today
the company serves over 260 local
partners in the Kingdom, around 14
ministries, and employs more than 1,000
people across various offices.
Huawei has also been a partner of
choice for telecom carriers in Saudi
Arabia for 5G network development,
helping to launch the largest 5G
commercial network in the Kingdom
in 2019 through a broad range of
end-to-end solutions. Moreover, the
company works closely with the
Ministry of Communications and
Information Technology (MCIT) on
talent development projects including
the company’s flagship Huawei Middle
East ICT Competition
Huawei is a leading global provider
of information and communications
technology (ICT) infrastructure and
smart devices. With integrated solutions
across four key domains – telecom
networks, IT, smart devices, and
cloud services – we are committed to
bringing digital to every person, home
and organization for a fully connected,
intelligent world. Huawei's end-toend portfolio of products, solutions,
and services is both competitive and
secure. Through open collaboration with
ecosystem partners, we create lasting
value for our customers, working to
empower people, enrich home life, and
inspire innovation in organizations of all
shapes and sizes.
At Huawei, innovation focuses on
customer needs. We invest heavily
in basic research, concentrating on
technological breakthroughs that drive
the world forward. We have more than
188,000 employees, and we operate in
more than 170 countries and regions.
Founded in 1987, Huawei is a private
company fully owned by its employees.
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he State planning for its foreign policy generally enables the decisionmakers to anticipate future developments and provide the tools necessary
to deal with these events and thus reduces the state of uncertainty, which
may involve some regional and international events. This eventually helps the
foreign policymakers, who are not surprised by new situations to face urgent
incidents .
Therefore, most of the countries are constantly working to show their good
intentions, which led to the development of the values of peaceful international
relations, and the phenomenon of interdependence on various platforms of the
international system. Countries are usually keen to include in their interactive
program with foreign countries several elements of peaceful co-existence. The
Gulf states, led by Saudi Arabia, have been constantly keen to maintain the
stability and the security environment in the region.
However, this fair geopolitical equation has been disrupted since the
beginning of the Khomeini Revolution in Iran in 1979. Since that period, the
Iranian revolutionary leadership has adopted regional ambitions, belligerent
policies and sectarian tendencies that threatened peace and security in the
Middle East region, especially in the Arabian Gulf.
Most neutral observers of the development of events in the region realize
that the real source of instability in the Middle East is Iran, which always
seeks to be a hegemon. It’s ongoing malign behavior in the region prove that
Iran has never shown its desire to ensure peace in the region. However, given
its hostile behavior, fears escalated that Iran was planning to occupy Iraq,
Syria, Lebanon, Bahrain, and Yemen. It has been officially stated, if Iran truly
demonstrates its desire for peaceful relations, then Arab nations including
Saudi Arabia will of course reciprocate.
But, unfortunately, so far this is not the case with Tehran and its successive
governments. Adel Al-Jubeir, Minister of State for Foreign Affairs, said that
"as soon as Iran returned to being a ‘normal state,’ then the restoration of
international relations with Tehran would be possible". Saudi Arabia has
consistently demonstrated its strong desire to restore security and stability
throughout the region, but Tehran in return has shown indifference to Riyadh's
friendly gestures.
There have been many peace-loving voices calling on Iran to be more
concerned about the future of its people and to stop blatantly sponsoring global
terrorism, as well as interfering in the affairs of Arab countries. Al-Jubeir,
said that “the Islamic Republic was responsible for much of the unrest in the
region and that leaders in Tehran were the ones who began escalating tensions
through their interference in countries such as Iraq, Yemen and, Lebanon”.
His Highness Prince Faisal bin Farhan, Saudi Foreign Minister, blamed the
Iranian regime for the instability in the region, stressing the need to change its
behavior first before discussing anything else, and asserting in the same time
that the only message Saudi Arabia sent to Tehran was publicly known and
known to all. "When Iran recognizes its aggressive behavior and its impact on
security instability in the region, then we can discuss the issue of the talks",
Prince Faisal added.
Finally, these strong and direct Saudi statements confirm that Iran must
abandon its supremacy dreams, subversive and absurd policy, which have
caused instability in the region. Iran must realize that it will not in any way
become a ‘super cop’ in the region, and if it insists on that, it will open the
door to the struggle for regional and international interference in the whole
region. Moreover, the Iranian leadership must revisit Iran's political and
security calculations according to a peaceful matrix that enhances the concept
of cooperation and common development away from the use of force, or
continued interference in Arab affairs.
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